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BBVA aims to gradually align its business to a zero net emissions 
scenario by 2050 and to use its role as a bank to help its customers 
with finance, advice and innovative solutions in the transition 
towards a more sustainable future inspired by the Sustainable 
Development Goals. The policy sets out the general principles and 
objectives with a focus on two areas:

Introduction

BBVA considers that the commitment to sustainability is not only a 
challenge that requires an urgent response, but also an important 
opportunity for business. The energy transition, in particular, will 
require major investments over the coming decades to replace 
fossil fuels with other cleaner and more efficient sources of 
energy. This will have an impact on practically all industries, and 
also on how people move, consume or arrange their homes.

In this context, the issuance of green and social bonds plays a key 
role in the achievement of the Bank’s targets. Sustainable 
origination allows the bank to support its clients' transition 
towards a low-carbon economy, and contributes to its progressive 
alignment  with the goals of the Paris agreement.

Sustainable bonds and other financing debt instruments are 
effective instruments for channeling funds to finance BBVA’s 
customers’ projects in sectors such as renewable energies, energy 
efficiency, waste management, water treatment or access to 
essential needs and services such as housing or inclusive finance.

Climate action and natural 
capital: mobilizing the 
appropriate resources to 
manage the challenge of fight 
against climate change and the 
protection of natural capital. 

Inclusive growth: mobilizing 
the investments needed to 
build inclusive infrastructures, 
to finance entrepreneurship 
and financial inclusion  and 
support inclusive economic 
development in an equitable 
way that leaves no one behind. 

01
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The issuance of green and social bonds is  part of BBVA's 
sustainable development and climate change strategy, through 
which the Bank seeks to align its activities with the SDGs and the 
Paris Agreement. In November 2022, BBVA published its 
Sustainable Debt Financing Framework (the “Framework”). This 
Framework replaced BBVA’s existing SDG Bond Framework, 
defined in 2018, under which ESG bonds could be issued.

The new Framework has been developed to reflect new Group’s 
commitment and new best market practice and allows BBVA, S.A. 
or any of its subsidiaries (under the terms provided for herein) to 
issue Green, Social or Sustainability Instruments. 

With this Sustainable Debt Financing Framework, BBVA 
expanded the range of sustainable financing debt instruments, 
now including bonds, certificate of deposits, commercial paper 
and any other instrument with financing debt purposes meeting 
the criteria set out in this Framework.

This Framework will be applicable to those relevant Instruments 
issued from the Framework’s effective date, that is November 
2022, that it is foreseen in the relevant documentation of the 
Instrument. Instruments issued prior to such date will be 
governed, until their maturity, by the former BBVA SDG Bond 
Framework published in 2018 (the “2018 Framework”). For the 
purposes of any such prior issued instruments, this Framework 
does not amend, supplement, restate or otherwise update the 
2018 Framework.
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Summary of the Sustainable 
Debt Financing Framework

02

BBVA has developed the Sustainable Debt Financing Framework 

under which BBVA, S.A. or any of its subsidiaries can issue Green, 

Social or Sustainability Instruments (Bonds, Certificate of 

deposits, Commercial paper or any other  instrument with 

financing debt purposes which meets the criteria provided for in 

this Framework).

BBVA intends to update it periodically, including, if appropriate, to 

adapt it  to the elements of the EU Green Bond Standard, once 

approved and applicable.

BBVA has developed this Framework based on international best 

practices. BBVA’s Framework is aligned with the 2021 ICMA 

Green Bond Principles (GBP), Social Bond Principles (SBP) and 

Sustainability Bond Guidelines1, which provides guidelines in the 

following four core components:

USE OF PROCEEDS

MANAGEMENT
OF PROCEEDSREPORTING

PROCESS FOR PROJECT 
EVALUATION AND SELECTION

(1) More information here

https://accionistaseinversores.bbva.com/wp-content/uploads/2022/12/202212-BBVA-Sustainable-Debt-Financing-Framework.pdf
https://accionistaseinversores.bbva.com/wp-content/uploads/2022/12/202212-BBVA-Sustainable-Debt-Financing-Framework.pdf
https://www.icmagroup.org/sustainable-finance/the-principles-guidelines-and-handbooks/sustainability-bond-guidelines-sbg/
https://www.google.com/url?q=https://www.icmagroup.org/sustainable-finance/the-principles-guidelines-and-handbooks/sustainability-bond-guidelines-sbg/&sa=D&source=editors&ust=1692605506896023&usg=AOvVaw0A_-wJNFB71wkB3m95g5jA
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BBVA has also taken into account the main sustainability objectives 

of the European Union’s Taxonomy for Sustainable Finance in order 

to develop BBVA’s internal standard (“BBVA Standard for Financing 

Sustainable Activities”) with the aim to provide a harmonized 

approach to sustainable finance within the Group. 

Green Categories SDG

Renewable energy 7,13

Energy Efficiency 7,13

Green Buildings 7,11

Clean Transportation 9,11

Sustainable water &  wastewater 

management
6

Pollution prevention and control 11,12

Environmentally sustainable management 

of living natural resources and land use
14,15

GREEN & SOCIAL ELIGIBLE CATEGORIES

Social Categories SDG

Access to Essential services 
(Education / healthcare)

3, 4,10,11

Affordable core infrastructure
(Affordable Housing /telecommunications 
network / Public works infrastructure/ Arts 
infrastructure / Infrastructure with a social 
purpose / Social enterprises and foundations)

4, 9, 10, 11

Socioeconomic advances and 
empowerment
(Financing for individuals qualifying as 
vulnerable or on low incomes/ Support for 
financial inclusion/ Entrepreneurship and 
support for micro-businesses

1,3,4, 8,10

BBVA’s eligible green Social 
portfolio vs outstanding ESG 
bond issuance

03

As of December 2022, BBVA’s green and social eligible portfolio  

amounted to €9,057 million and  €3,362 million respectively. 

These  amounts represent outstanding loans identified by BBVA as 

eligible in accordance with its  Sustainable Debt Financing 

Framework.
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GREEN BOND PORTFOLIO VS. 
OUTSTANDING AMOUNT (Mn)

SOCIAL BOND PORTFOLIO VS. 
OUTSTANDING AMOUNT (Mn) 1

31/12/2022 Outstanding Green 
Bond Amount

9,057

4,723

31/12/2022 Outstanding Social 
Bond Amount

3,362
2,0002

Category Amount 
(Mn)

%

Green Buildings 4,115 45%

Renewable Energies 2,916 32%

Clean Transport 1,312 14%

Sustainable water & wastewater 
management

362 4%

Energy Efficiency 132 1%

Others 220 2%

Total drawn green asset 
portfolio 9,057

% of Eligible Green loan portfolio 
allocated

52.19%

BREAKDOWN OF THE SOCIAL PORTFOLIO 
(EUR Mn) 1

BREAKDOWN OF THE GREEN PORTFOLIO 
(EUR Mn)

Category Amount 
(Mn)

%

Socioeconomic advances and 
empowerment 
(Entrepreneurship & support for 
micro-business)

1,159 34%

Access to essential services 
(Health) 852 25%

Affordable core Infrastructure 
(Telecommunications & mass transit) 632 19%

Socioeconomic advances and 
empowerment 
(financing for individuals qualifying 
as vulnerable or on low incomes)

368 11%

Socioeconomic advances 
and empowerment 
(financing for Housing)

214 6%

Access to essential services 
(Education) 60 2%

Affordable core Infrastructure 
(Public works infrastructure) 48 1%

Socioeconomic advances 
and empowerment 
(support for financial inclusion)

18 1%

Others 11 0.3%

Total drawn social asset 
portfolio 3,362

% of Eligible Social loan portfolio 
allocated

29.74%

(1) Social Portfolio does not include loans guaranteed by ICO that 
corresponds to the Social Covid-19 bond

(2) Include the Social Covid-19  bond by €1.000Mn 
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Green bonds
04

4.1 Green eligible assets and their environmental impacts

As of 31 December 2022, BBVA has 8 green bonds outstanding 
guaranteed by BBVA S.A with a total amount of €4,727 Mn

A summary of these bonds is included in the table below:

Debt type Issuer 
Amount 

(Mn) Currency Issue date
Maturity 
date ISIN

Senior Non-Preferred Banco Bilbao Vizcaya Argentaria, S.A. 1,000 EUR 05/14/2018 14/05/2025 XS1820037270

Senior Non-Preferred Banco Bilbao Vizcaya Argentaria, S.A. 1,000 EUR 06/21/2019 21/06/2026 XS2013745703

Additional Tier 1 Banco Bilbao Vizcaya Argentaria, S.A. 1,000 EUR 07/15/2020 Perp NC5 ES08132211028

Senior Preferred Banco Bilbao Vizcaya Argentaria, S.A. 1,250 EUR 10/14/2022 10/14/2029 XS2545206166

Senior Preferred Banco Bilbao Vizcaya Argentaria, S.A. 215 CHF 11/28/2022 11/28/2025 CH1228837899

Senior Preferred Banco Bilbao Vizcaya Argentaria, S.A. 210 CHF 11/28/2022 11/28/2028 CH1228837907

Senior Preferred BBVA Global Markets 35 EUR 02/05/2019 02/19/2025 ES0205067426

Senior Preferred BBVA Global Markets 43 PLN 11/30/2022 11/23/2026 XS2392204876

Total Amount 
Equivalent in EUR 1 4,723

1 Calculated taking into account FX as of december 2022. CHF = 1.01 EUR; PLN = 0,21 EUR
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4.2 Key environmental impacts in 2022 

Total amount

Total 
(Eur)

Impact 
(tons C02e 

avoided)

Electrical 
Energy 

Generated 
(MWh/Year)(2)

Installed 
Potency

(MW)

of 
wastewater 

treated
(m3/year)

of waste 
managed

(tons/year) SDG

RENEWABLE ENERGY (1)

Wind 1,260,260,697 1,034,546 5,556,510 9,034

 On shore 875,052,282 732,469 4,195,952

 Off-shore 385.208,415 302,078 1,360,558

Wind (under develop) - 
Off-shore

53,053,660 110,715 485,067 3,600

Solar 666,685,771 309,204 1,384,412 1,816

Hydroelectric 13,322,849 - - -

Mixed wind & solar portfolio 540,864,969

Other mixed renewable 
energy projects 61,328,115

SUSTAINABLE TRANSPORT

Completed transportation 
projects 654,531,001 34,678

Transportation projects 
under development 81,633,226 4,860

Infrastructure electric 
vehicles 113,890,466 -

GREEN BUILDINGS

Green buildings 
(completed projects) 444,483,334 1,325

A certified 183,140,543 536

LEED or BREEAM Certified 261,342,791 788

Green Buildings (under 
construction) - A Certified 20,000,000 15

Acquisition and ownership of 
green buildings (green 
mortgages)

246,554,258

ENERGY EFFICIENCY

Efficient Lighting 4,494,834 1,296

District Heating / Cooling 
Distribution 32,819,891 20,097

Telecommunications 
Infrastructure 96,854,619 -

WATER MANAGEMENT

119,033,277 25,641,813

WASTE MANAGEMENT

136,397,655 549,726

OTHERS (3)

Mixed green assets 190,131,036 -

Total 4,736,339,659 1,516,738 7,425,989 14,449 25,641,813 549,726

(1) The calculation of avoided emissions from renewable energy projects is based on multiplying the renewable electricity injected into local grids by the relevant national CO2 emission 
factor for electricity. The proportional part of the investment corresponding to the bonds issued by BBVA has been accounted for.

(2) All figures reported for renewable electricity generation are based on actual generation amounts delivered to local grids during the calculation period. We have relied on several 
different sources to quantify the total amount of renewable energy generated from these renewable energy projects based on data availability.

(3) Includes portfolios of projects in various categories including: solar, electric vehicle infrastructure, energy efficiency equipment, sustainable transport, water, and biodiversity.
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4.3 Distribution by geography and vintage of selected assets

69%

USA 7% 
€330.5Mn

AUSTRALIA 4% 
€187.7Mn

TANZANIA 1%

€27Mn

PORTUGAL 1%

€38.2Mn

FRANCE 7%

€320.7Mn

BELGIUM 1%

€34.6Mn
SPAIN 55%

€2,606.2Mn
ITALY 6%

€293.9Mn

IRELAND 0%

€14.4Mn

URUGUAY 0%

€23.3Mn

SINGAPORE 2% 
€94.6Mn

CANADA 1% 
€35.3Mn

UK 4%

€167.8Mn
SWEDEN 1% 

€32.8Mn

32%
25%

12%
17%14%

< 2019 2019 2020 2021 2022

The following map shows the geographic distribution of the selected 
assets

Australia 187716482 4%
Belgium 34614562,6 1%
Canada 35324807,4 1%
China 49.375118,4 1%
China (HK) 446744928,0 9%
Colombia 8 326 000 0%
Spain 2606277238 55%
France 320 722 863 7%
Ireland 14 401 785,6 0%
Italy 293 914 431 6%
Panama 24 440 626,9 1%
Portugal 38 232 334,5 1%
Singapore 94679038,1 2%
Sweden 32 819 890,8 1%
Tanzania 27072870,9 1%
UK 167 819 636 4%
Uruguay 23339094,5 0%
USA 330 517 951 7%

CHINA 1% 
€49.2Mn

CHINA (HK) 9% 
€446.7Mn

COLOMBIA 0%

€0.8Mn

PANAMA 1%

€24.4Mn

The projects allocated by BBVA Green Bonds have : 

Avoided a total of 

1,516,738 

tons in CO
2

eq 
atmospheric emissions 

(1) Impact calculated based on a reference travel distance of 15,000 km per year by a typical diesel car.
(2) Impact calculated taking as a reference the per capita water consumption in Spain in 2018. 
(3) Impact calculated taking into account per capita waste generation in Spain in 2021.

equivalent to what 

749,006 cars 
emit in one year1

A total volume of waste of 

549,726 tons
has been treated

Treated a total volume of

25,641,813 
m3 of water

equivalent to the
annual water consumption of 

528,207 Spanish citizens2 

equivalent to the waste 

1,243,724 million people 

generate in one year3 

of the identified 
loans were 
originated in the 
period 2019-22
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4.4 Methodology for the calculation of impacts linked to 
green bonds

The methodology used by BBVA to calculate the emissions avoided 
related thanks to the investment projects comprising the subject matter 
of contained in this report is based on internationally renowned 
standards and guidelines, ensuring that results are certified, reliable and 
verifiable. Specifically, the methodology is based on the generation of 
equivalent and comparable scenarios following the baseline scenarios 
proposed in standard ISO-14,062, and specifically on section 2: 
“Greenhouse Gases. Specification with guidance at the project level for 
quantification and reporting of greenhouse gas emission reductions and 
removal enhancements.”

In the case of renewable energy projects, the avoided CO
2

 emissions 
where calculated by multiplying the renewable electricity injected into 
the local power grid by the CO

2
 emission factor of the national energy 

mix. CO
2

 emission factors of the energy mix used in each country were 
the following:

Country 
Emission factor
(ton CO2/MWh) Source

France 0.163 International Energy Agency

Ireland 0.251 International Energy Agency

Italy 0.219 International Energy Agency

Portugal 0.202 International Energy Agency

Uruguay 0.113 International Energy Agency

Bulgaria 0.288 International Energy Agency

Polonia 0.308 International Energy Agency
Chile 0.267 International Energy Agency

Colombia 0.221 International Energy Agency

Spain 0.14 Red Eléctrica de España 

United States (Nebraska) 0.559 US Energy Information Administration

United States (Wyoming) 0.843 US Energy Information Administration

United States (Massachusetts) 0.429 US Energy Information Administration

Canada (Alberta) 0.463 Electricity maps

The renewable electric power generated by these projects was calculated 
based on the electric power generation estimates available during the 
due diligence of each investment project for the P90 value.  

In the case of the mixed renewable power generation projects (with 
consumption of natural gas for producing electricity), emissions were 
calculated exactly as in the previous case, but deducting the emissions 
resulting from the combustion of natural gas from the avoided emissions. 
The emission and power mix factors considered were the same, while the 
emission factor used for natural gas was 0.252 ton CO2/MWh (official 
data of the Environmental Transition Ministry of Spain). 
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In the case of energy efficient building construction projects, energy 
savings have been calculated based on the difference between the 
building's non-renewable primary energy consumption and the limit 
established by the European Taxonomy to consider the building as 
eligible. Specifically, consumption must be at least 10% lower than the 
non-renewable primary energy consumption limit according to the 
appropriate national standard. This consumption is multiplied by the 
CO

2
 emission factor of the national energy mix, indicated in the 

previous table, and by the surface area of the building. While on a 
provisional basis, for projects with a completion date prior to December 
31, 2020, the European Taxonomy in regards to ownership or 
acquisition of buildings allows all buildings with an A, B or C emission 
rating to be identified as eligible, as these are in the top 15% of the 
national stock, BBVA's framework limits it`s selection process to only 
those buildings with an A rating. Therefore, a more restrictive condition 
has been adopted in the eligibility determination process. In this case, 
the calculation of emissions is calculated as the difference between the 
consumption of the building and the limit between the levels of energy 
certification letters A and B (given that the national standard for nZEB1 
had not been defined at that time) multiplied as in the previous case by 
the CO

2
 emission factor of the national energy mix, indicated in the 

previous table and by the surface area of the building.

For sustainable transport projects, emissions were calculated as the 
direct difference of emissions between the 50 gCO

2
/p.km threshold 

(proposed by the Expert Group that collaborated in the drawing up of 
the Proposal for an EU Green Bond Standard and defined in document 
Technical Annex to the TEG final report on the EU Taxonomy) and the 
emissions generated by the investment project. The emission factors 
used for the investment projects are the ones defined by the European 
Environment Agency in its document entitled “Energy Efficiency and 
Specific CO

2
 Emissions" (Train: 28.39 gCO

2
/p.km).

For power transmission line projects for the evacuation of output from 
renewable facilities, the transported energy is considered to replace the 
net power injected into the electric grid, in a way such that the line is 
considered as another part of the property that contributes to 
curtailing emissions. Emissions were exclusively assigned to the 
financed amount, in this case, the transmission line. 

As for projects entailing the upgrade and replacement of lighting 
systems with new technologies, the emissions are proportionally 
attributed to the energy savings generated by the new lighting 
compared to the replaced one, by the national electricity factor.

1 Net Zero Energy Building 
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For projects that involve the build-up of electric vehicle charger 
networks, the calculation is based on the capacity of said networks to 
enable the use of low-emission vehicles. Based on this, the 
environmental impact measured as CO2 emissions avoided, is 
calculated based on the difference in emissions generated by the 
electricity generation of the country in which the network is located, 
with the limit of 50 gCO2/p.km for efficient vehicles.

For heat and cold distribution networks, as stated in the EU taxonomy, 
environmental impacts in terms of emissions avoided are estimated by 
comparing the emissions of the same amount of energy produced 
conventionally versus the emissions produced by the network's 
generators, which includes both renewable energies and the use of 
residual heat.

For waste management projects, the amounts assigned to the collection 
and valuation thereof, as well as the population served, were estimated 
applying a specific ratio for each project and indicator, this ratio being 
based on each project’s economic-operating variables. The information 
used was extracted from their year-end annual account reports and 
information disseminated through the official pages of the public bodies 
responsible for awarding the respective service contracts.

In the case of projects and activities related to the sustainable 
management of water resources, the total amount of wastewater 
treated, the equivalent population, the volume of drinking water 
supplied and the number of people with access to drinking water was 
estimated applying a specific ratio for each project and indicator, being 
this ratio being built based on each project’s economic-operating 
variables. Specifically, the metric of the volume of drinking water 
supplied was estimated taking into account the average consumption of 
the communities within the aquifer service area (obtained in all cases 
from official sources of statistics).

The timeframe for the calculation of the impacts of the chosen projects 
was January 1 through December 31, 2021, taking into account the 
month in which the loans originated in 2021 were formalized. 

The calculation methodology applied by BBVA for the calculation of 
environmental impacts of this report was has been developed by an 
independent advisor (Ecodes), which guarantees its impartiality and the 
use of objective and comparable sources of information.
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POTENTIAL 
IMPACT

> 0.9
0.7-0.9
0.6-0.7
0.5-0.6
0.4-0.5
0.3-0.4
<0.3

High 

Low 

Social bonds
05

5.1 Social eligible assets and their impacts

As of 31 December 2022, BBVA has 2 social  bonds outstanding 
guaranteed by BBVA S.A with a total amount of €2,000Mn

A summary of these bonds is  included within the table below:

Debt type Issuing institution Total (Euro) Issue date Maturity date ISIN

Senior Preferred1 Banco Bilbao Vizcaya Argentaria, S.A. 1,000,000,000 04/06/2020 04/06/2025 XS2182404298

Senior Preferred Banco Bilbao Vizcaya Argentaria, S.A 1,000,000,000 09/09/2021 09/09/2023 XS2384578824

Total Outstanding amount 2,000,000,000

 (1) The €1 Bn bond corresponds to the social COVID-19 bond. Asset selection is prioritized based on their contribution to mitigate the impact of COVID-19. 

5.2 Key Social impact relating Covid-19 Social Bond 

The funds received from the Covid-19 Social Bond have been allocated mainly 
to micro businesses. Up to 32,406 companies with a total of 33,994 employees 
have been benefited. 

By sectorial and territorial impact, 78% of the total amount has been allocated 
to companies in sectors that have suffered a strong or significant impact due to 
COVID-19 2, while 69% has been assigned to companies located in areas with 
greater potential impact according to the  social impact index (IPSI>0.6)

01 Araba/Álava 0,61

02 Albacete 0,42

03 Alicante/Alacant 0,81

04 Almería 0,84

05 Ávila 0,32

06 Badajoz 0,41

07 Balears, Illes 0,35

08 Barcelona 0,56

09 Burgos 0,23

10 Cáceres 0,46

11 Cádiz 0,69

12 Castellón/Castelló 0,48

13 Ciudad Real 0,45

14 Córdoba 0,80

15 Coruña, A 0,20

16 Cuenca 0,41

17 Girona 0,59

18 Granada 0,78

19 Guadalajara 0,28

20 Gipuzkoa 0,49

21 Huelva 1,00

22 Huesca 0,27

23 Jaén 0,76

24 León 0,33

25 Lleida 0,64

26 Rioja, La 0,42

27 Lugo 0,33

28 Madrid 0,73

29 Málaga 0,73

30 Murcia 0,48

31 Navarra 0,41

32 Ourense 0,42

33 Asturias 0,47

34 Palencia 0,25

35 Palmas, Las 0,83

36 Pontevedra 0,36

37 Salamanca 0,41

38 S Cruz de Tenerife 0,87

39 Cantabria 0,28

40 Segovia 0,19

41 Sevilla 0,75

42 Soria 0,14

43 Tarragona 0,60

44 Teruel 0,24

45 Toledo 0,54

46 Valencia/València 0,57

47 Bizkaia 0,37

47 Valladolid 0,43

49 Zamora 0,40

50 Zaragoza 0,32

51 Ceuta 0,82

52 Melilla 0,68

POTENTIAL SOCIAL IMPACT INDEX 
(PSII)

AMOUNT / 100,000 INHABITANTS (Mn of EUR)

Álava
Albacete
Alicante
Almería

Ávila
Badajoz

Baleares
Barcelona

 Burgos
Cáceres

Cádiz
Castellón

C. Real
Córdoba

La Coruña
Cuenca
Girona

Granada
Guadalajara

Gipuzkoa
 Huelva
Huesca

Jaén
 León

Lleida
La Rioja

Lugo
Madrid
Málaga
Murcia

Navarra
Ourense
Asturias
Palencia

Las Palmas
Pontevedra

Salamanca
S C  Tenerife

Cantabria
Segovia

Sevilla
Soria

Tarragona
Teruel
Toledo

Valencia
Bizkaia

Valladolid
Zamora

Zaragoza
Ceuta

Melilla

STRONG SIGNIFICANT MODERATED NO  SIGNIFICANT

310,086,062 EUR 469,701,179 EUR 218,021,701 EUR 2,193,994 EUR

TOTAL AMOUNT BY DEGREE OF IMPACT PER SECTOR (EUR)

 (2) Sector categories impacted due to Covid 19 according to DBK report /CESCE Group)"

 0  2  4 Mn

 Álava
 Albacete
 Alicante
 Almería

 Asturias
 Ávila

 Badajoz
 Baleares

 Barcelona
 Bizkaia
 Burgos

 Cáceres
 Cádiz

 Cantabria
 Castellón

 Ceuta
 Ciudad Real

 Córdoba
La Coruña

 Cuenca
 Gipuzkoa

 Girona
 Granada

 Guadalajara
 Huelva
 Huesca

 0  2  4  6 Mn

 Jaén
 León

 Lleida
 Lugo

 Madrid
 Málaga
 Melilla
 Murcia

 Navarra
 Ourense
 Palencia

 Las Palmas
 Pontevedra

La Rioja
 Salamanca

 S C  Tenerife
 Segovia

 Sevilla
 Soria

 Tarragona
 Teruel
 Toledo

 Valencia
 Valladolid

 Zamora
 Zaragoza
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5.2.1 Key Social impact relating Social Bond

Social Bond 
Principles Category Sub- category Use of proceeds Indicator Amount     ODS

Access to essential 
services

Healthcare 357,888,622 € Number of beds in hospitals and 
clinics

1,044

Number of beds in elder 
residences

184

Potential beneficiaries covered 
by the infrastructure or service

2,159,014

Education 16,395,095 € Number of students served 53,815

Financial services 136,584,288

Affordable 
housing

6,062,598 € Families with social housing 31

Socioeconomic 
advancement and 
empowerment

Financing for 
vulnerable or low 
income populations

367,661,618 € Potential beneficiaries covered 
by the social benefit

762,787

Affordable basic 
infrastructure

Broadband 
communications

115,417,906 € Number of premises connected 
to broadband

200,206

Potential beneficiaries covered 
by the infrastructure

814,580

Number of households 
connected to broadband

303,275

Number of enterprises 
connected to broadband

495

Total drawn amount1 1,000,010,127 €

 (1) Only drawn amounts are considered and may be pledged as collateral in financing transactions unless are included in the use of proceeds of an outstanding 
GSS Bond or another GSS financial instrument
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Distribution by geography and vintage of allocated assets 

GEOGRAPHY 
(%)

VINTAGE OF SELECTED ASSETS 
(%)

20%

5.3 Methodology for the calculation of the impacts 
linked to social bonds  

Both the eligibility criteria and the procedure for analyzing 
projects financed under BBVA’s social bond issues are defined 
and described in this section.

First, in order to measure the social impact generated by 
funding provided to micro enterprises and small and medium 
businesses with the goal of enhancing socioeconomic 
advancement and empowerment as outlined in the Social Bond 
Principles1, it is necessary to establish criteria that allow 
defining which types of companies have the greatest potential 
for social impact associated with the funds granted.

These criteria are applied consecutively to act as a filter that 
generates a selected pool of companies that allow for the 
maximization of the social impact of the funds considered in the 
portfolio.

All of this is based on the premise that the direct social impact 
generated by the loan funds on large companies is less than the 
direct social impact on micro, small and medium-sized 
companies.

The reasoning behind is that the viability as ongoing concerns 
of  large companies and corporations is not generally 
contingent on the reception or lack thereof of the loan funds. 
However, for many of the micro, small and medium-sized 
companies, receiving the loan funds contribute directly to their 
continuity or facilities  payment commitments with employees 
and suppliers.
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Thus, when prioritizing the pool of companies, SMEs are considered 
to have a greater potential for social impact derived from the use of 
the funds they receive.

As a consequence of this first selection criterion, the applied social 
impact calculation model starts from the first phase of exclusion, 
which leaves large companies out of the measurement phase. For this, 
all operations with companies with an annual turnover greater than 
€50 million euros and/or with a number of employees greater than 
250 are excluded. As a result, the companies included in the analysis 
correspond to the following categories:

Company 
Category

Employees
Annual Turnover 
(Million euros)

Total Balance
(Million euros)

Medium < 250 ≤ 50 ≤ 43

Small < 50 ≤ 10 ≤ 10

Micro < 10 ≤ 2 ≤ 2

Source: https://ec.europa.eu/growth/smes/sme-definition_en

The size 
of the company 
receiving funding 
(micro,small or 
medium)

The number 
of workers 
employed by 
the host 
company

The company's 
activity sector 
(based on the 
impact derived 
from the 
COVID-19 crisis)

and the location 
of the company 
(based on the 
potential for 
territorial social 
impact).

1 Social Bond Principles. Voluntary Process Guidelines for Issuing 
Social Bonds Principles June 2021 (with June 2022 Appendix 1)

Additionally, since from a social point of view the impact that the 
funds of companies with reported sales of less than €25,000 per year 
would be considered irrelevant in a set that analyzes a funding pool of 
over 1,000 million euros, they have also been excluded in this first 
phase, and are therefore not part of the group of companies used to 
obtain the reported social impact indicators.

Once the study population has been reduced to SMEs with annual 
turnover of more than €25,000, a selection process is carried out 
using ordering criteria described below.

The method used to maximize the potential social impact is based on 
the sequential application of selection criteria, which has been 
considered in this order:

https://ec.europa.eu/growth/smes/sme-definition_en
https://www.icmagroup.org/assets/documents/Sustainable-finance/2022-updates/Social-Bond-Principles_June-2022v2-130722.pdf
https://www.icmagroup.org/assets/documents/Sustainable-finance/2022-updates/Social-Bond-Principles_June-2022v2-130722.pdf
https://www.icmagroup.org/assets/documents/Sustainable-finance/2022-updates/Social-Bond-Principles_June-2022v2-130722.pdf
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In a
territory with the 
highest potential 

index of social 
impact

This sequential ordering system allows companies to be ordered 
so that the one with the greatest potential for social impact meets 
the following characteristics:

SOCIO-ECONOMIC 
(relative poverty, 

unemployment, and income)

HEALTH

DEMOGRAPHY
(aging and immigration)

EDUCATION 
AND EQUALITY

It is a
micro 

company

Being micro, small, or medium, is determined by the volume of 
turnover and the number of workers that are employed.

The impact associated with the CNAE is a categorical variable with 
three levels (strong, significant and moderate). The source used in 
this case was the “DBK Report (CESCE Group) COVID-19: Impact 
on the Main Sectors of the Spanish Economy” and other official 
resources related to said report.

The potential social impact index (PSII) for potential territorial social 
impact (IPSI) is a synthetic index that assesses the social reality of 
each province based on the most representative welfare and 
equality indicators, together with the potential to retain and amplify 
the impact associated with a European regional competitiveness 
index. The PSII reflects the direct impact and the potential for 
retention and amplification of the effects of the use of resources in a 
single indicator.

Welfare and equality indicators have been calculated through a 
linear combination of the following variables by area:

With as many 
workers as 

possible

From
the CNAE1

with the greatest
impact due to the 

pandemic

1 National Classification  of Economic Activity
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By using the AHP method (Analytical Hierarchy Process) the 
variables are weighed to assign them the final score in the index, a 
process undertaken by a nominal group of relevant experts, 
including sociologists and economists.

As a result of said index associated with each province, a numerical 
value is obtained for each province, which has been used in the 
ordering process.

However, for reporting purposes, three levels of potential social 
impact have been generated (high, moderate and low) related to said 
values and that allow segmenting the selected companies to obtain a 
broad view of the distribution by territories according to their 
potential social impact. 

Once all the selected companies have been ordered according to the 
criteria of the first phase (all except those excluded), the potential 
social impact is determined by the descriptive analysis of the 
companies that end up added to the accumulated amount granted, 
thus guaranteeing a maximum potential for social impact.

For social bond proceeds in other categories including access to 
essential services such as healthcare, education, and financial 
services, as well as affordable housing and affordable basic 
infrastructure, including access to broadband technologies, efforts 
were made to align the reporting metrics selected with the 
recommendations contained in the Social Bond Principles.  As such, 
a preliminary process was conducted to identify an initial wide range 
of indicators that measure outputs, outcomes and longer-range 
impacts associated with each social funding category. This initial list 
also included the identification of specific target populations 
affected by the funded projects, included people living in areas with 
high risk of poverty and social exclusion and those living in 
depopulated rural areas. This initial scoping exercise was followed by 
an exhaustive desk research process to identify possible data 
sources that would provide evidence for the generation of the social 
impacts detailed in the initial list of indicators. Once completed, the 
final list of indicators selected for the present report were adapted 
to conform to the availability of corroborating data and information, 
which in most cases substantially limited the range of indicators 
reported as well as additional information provided on the impacts 
achieved among specific at-risk target groups. The final list of social 
indicators reported are listed in the table below:
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Social Bond
Principles Category Sub-category Indicator 

Indicator 
Type Indicator Definition Data Source

Access to 
essential services

Healthcare

Number of beds 
in hospitals and 
clinics

Output Existing number of beds reported by 
the hospitals and healthcare centers 
financed with loans included in the 
social bond

Official documents 
published by the 
hospital or healthcare 
center 

Number of 
potential 
beneficiaries 
covered by the 
infrastructure or 
service

Output Estimated number of people that may 
benefit from the hospitals and 
healthcare centers financed by the 
loans included in the Social Bond, 
calculated in terms of the residents in 
the catchment areas of the hospitals 
and healthcare centers defined as the 
municipality in which they are located

Population data from 
the National Institute 
of Statistics (INE) of 
Spain

Number of 
people with a 
rare disease 
being provided 
access to 
services and 
adequate 
medication

Output Reported number of people with a rare 
disease being provided access to 
services and adequate medication 
attributable to proceeds included in the 
social bond.

Sustainable Finance 

Allocation reporting 

released by the client

Number of 

people 

treatment 

medication high 

impact

Output Reported number of people that have 

received a high impact treatment 

medication attributable to proceeds 

included in the social bond.

Sustainable Finance 

Allocation reporting 

released by the client

Education

Number of 
vulnerable 
students served

Output Reported  number of vulnerable 
students enrolled in the educational 
centers receiving proceeds allocated to 
the Social Bond

Sustainable Finance 
Allocation reporting 
released by the client

Affordable 
housing

Social housing for 
families in areas 
with high levels of 
poverty and at risk 
of social exclusion

Number of 
families 
receiving social 
housing

Output Families with Access to social housing 
as reported in the   Sustainable Finance 
Allocation reporting released by the 
client

Sustainable Finance 
Allocation reporting 
released by the client

Socioeconomic 
advancement and 
empowerment

Financing for 
vulnerable or low 
income 
populations

Number of 
potential 
beneficiaries 
covered by the 
social benefit

Output Number of individuals or families 
benefiting from social benefits as 
reported in the  Sustainable Finance 
Allocation reporting released by the 
client

Sustainable Finance 
Allocation reporting 
released by the client

Affordable basic 
infrastructure

Broadband 
communications

Number of 
premises 
connected to 
broadband

Output Estimated number of premises 
connected to high-speed broadband 
technology as reported by the company 
deploying the infrastructure

Project Due Diligence 
Documents

Number of 
households 
connected to 
broadband

Output Estimated number of households 
connected to high-speed broadband 
technology as reported by the company 
deploying the infrastructure

Project Due Diligence 
Documents

Number of 
potential 
beneficiaries 
covered by the 
infrastructure

Output Estimated number of people that may 
benefit from the household broadband 
connections calculated based on the 
average household size in the countries 
in which the project is located. The final 
estimate is based on multiplying the 
number of household connections by 
the average household size

Data on average 
household size by 
country obtained from 
Eurostat.
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The indicators selected and reported can be used as proxies for the 
associated impact and allow the report reader to ascertain the 
magnitude and direction (positive) of the social changes linked to 
the social bond proceeds. Due care was used to  assure that the 
data used to document these indicators is published in official 
company documents and complemented in certain cases with data 
from official sources such as the OECD or Eurostat. For future 
reports, efforts will be undertaken to improve the quality of the 
social indicators reported to detail specific changes (impacts) 
attributable to the social bond proceeds as well as highlight, where 
appropriate, the ways the funding is benefitting specific 
underserved or at-risk groups of population.

Once the social impacts attributable to the company or project 
receiving funding through the Social Bond proceeds was 
established, it was necessary to determine the proportional part of 
these impacts that can be attributed to the financing granted by 
BBVA. For this, it was necessary to establish an economic 
reference value to allow us to determine the total amount of 
economic inputs that were necessary to generate the social 
outputs (and impacts) that were measured. For loans to companies 
operating in the healthcare sectors, Non-Current Assets as 
reported in the audited financial statements was used as the 
economic reference value. For projects in the telecommunications 
sector, the total amount of capital expenditure as reported in the 
due diligence documents was used as the economic reference 
value. Once established, the amount of funding granted by BBVA 
to each project or company was divided by the economic reference 
value to establish an attribution percentage.  This is referred to 
here as the attribution level. Finally, in order to obtain the social 
impacts attributable to the social bond proceeds, the total amount 
of social impacts measured (e.g. total number of beds in hospitals 
and healthcare centers) was multiplied by the attribution level to 
obtain the units of social impacts assigned to the social bond issued 
by BBVA.

The analysis methodologies used by BBVA to calculate the social 
impacts of this report was developed and overseen by an 
independent advisor (Ecodes), which guarantees its impartiality 
and the use of objective and verifiable sources of information.
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