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Introduction
BBVA is one of the most experienced financial institutions in the green bond market. It became
active in this area of the industry in 2007 with its involvement in the European Investment Bank’s
first green bond issuance. Since then, the bank has led, structured, provided guidance on, and
acted as the placement entity for social and green bonds for clients in Europe, the United States,
and Latin America.
In April 2018, BBVA published its framework for the issuance of sustainable bonds, linked with the
United Nations’ Sustainable Development Goals (SDGs). Days later, BBVA issued its first green
bond for a total of €1 billion. At the time, BBVA’s inaugural green bond issuance was the largest in
the eurozone.
This green bond is demonstrative of BBVA’s strategy to support sustainable development and
fight climate change. As part of its strategy, and in order to gradually achieve a balance between
sustainable energy financing and investments in fossil fuels, the bank aims to align its business
activity with the United Nations’ Sustainable Development Goals and the Paris Agreement,
thereby contributing to the transition towards a low-carbon economy.

BBVA is a leader in sustainable financing and, as
part of its 2025 Pledge, it has committed to
mobilizing €100 billion in sustainable finance.

The issuance of this type of bond allows the bank to allocate funds to projects in sectors that are
aligned with its commitment, financing projects related to renewable energy, energy efficiency,
waste management, water treatment, and access to essential needs and services like housing
and inclusive financing.
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BBVA’s inaugural green bond key figures
Issuer

Banco Bilbao Vizcaya Argentaria SA

Issuer Ratings

A3/A-/A-/AH/A+ (Moody's/S&P/Fitch/DBRS/Scope)

Instrument

Senior Non-Preferred Notes

Nominal Amount (EUR)

1,000,000,000

Date of Disbursement

May 14, 2018 (T+7)

Maturity Date

May 14, 2025 (7 years)

Coupon

1.375%

Use of Proceeds

Under BBVA's Sustainable Development Goals bond
framework

Second Party Opinion

DNV GL

Listing

Dublin Stock Exchange

ISIN

XS1820037270

Distribution by country or territory

Italy
4%
Spain
7%

Asia
2%

Others
1%
Suitzerland
2%

Banks and
Private Banking

9%

Agencies

2%

Benelux
8%

Source: BBVA

Hedge Funds

France
40%

The U.K. & Ireland
8%

The Nordic countries
11%

Distribution by type of investor

Pension funds/
Insurance Companies

18%
17%
Germany & Austria

1%

Funds

70%
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Overview of BBVA's Sustainable Development Goals
bond framework
In 2018 BBVA published its Sustainable Development Goals (SDGs) bond framework,
on which its inaugural green bond is based.
According to this framework, BBVA can issue three types of bonds:

Green Bonds
Debt instruments whose
funds are exclusively
allocated to financing new
or existing green projects, in
whole or in part.

Social bonds
Debt instruments whose
funds are exclusively
allocated to financing new
or existing social projects,
in whole or in part.

Sustainable bonds
Debt instruments whose
funds are exclusively allocated
to financing new or existing
green and social projects,
in whole or in part.

The most significant features of this framework are summarized below:
A standard, transparent framework aligned to the four components of the International Capital
Market Association's 2018 Green Bond Principles, the Social Bond Principles, and the Sustainable
Bond Guidelines: use of proceeds, process for project selection and evaluation, management of
proceeds, and reporting.
Aligned to the United Nations’ Sustainable Development Goals (SDGs) and the 2030 Agenda for
Sustainable Development.
Backed by sound governance: BBVA's Sustainable Finance Working Group and its SDGs Bond
Committee are responsible for defining which projects will be eligible and included in each bond.
The Global Head of the Responsible Business department will have final veto power over which
projects are selected.
Strict monitoring and management of net proceeds received: Each year from the year following
the green bond's issuance and until maturity (or full redemption), BBVA may task a qualified entity
with producing a limited assurance report on the allocation of proceeds (to recipient social or green
projects) originating from relevant green, social, or sustainability bonds.
The annual reports covering BBVA’s SDG bonds will be released to the public on the BBVA website.
External verification: the framework has obtained an independent verification assessment from
DNV-GL.
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Use of
proceeds

Eligible
green
categories

Eligible
social
categories

Energy
eﬃciency

Sustainable
transportation

Water

Waste
management

Health

Education

SME
ﬁnancing and
microﬁnance

Aﬀordable
housing

Renewable
energy

The Sustainable Finance Working Group reviews a list of prospective
eligible projects.
Process for project
selection and
evaluation

The SDGs Bond Committee provides an additional review of the
qualifying projects and decides which ones will definitively be included
in each bond issued under the framework.
The Responsible Business department will have final veto power over
the selected projects.

Management of
proceeds

BBVA will control the use of the proceeds originating from the
green, social, or sustainability bonds issued in accordance with the
framework.
BBVA will maintain an excess of projects beyond the proceeds
originating from the issuance of the green, social and sustainability
bonds in order to guarantee compliance with the requirements for the
use of the proceeds.
Any project assigned to a green, social or sustainability bond that
ceases to comply with the qualification requirements within any of the
green or social categories, will be substituted by another project that
meets these same requirements.
BBVA will publish a bond tracking report within 12 months from the
issuance date.

Reporting

The SDGs Bond Committee will be responsible for the content of the
report, which will be subject to approval by the BBVA Sustainable
Finance Working Group.
The report may be subject to limited verification conducted by an
independent third party in order to guarantee that the issuance
framework was adequately followed.

Activities excluded under the SDGs framework
Nuclear power generation

Mining

Large-scale dams (more than 20 MW)

Coal-related

Defense

Oil and Gas
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Calculation methodology
The methodology used by BBVA to calculate the emissions that have been avoided by the investment
projects included in this report is based on internationally recognized standards, to ensure credible and
solid results.
Specifically, this methodology is based on the creation of equivalent and comparable scenarios adhering
to the fundamentals set out in the ISO 14062 standard and expressly in part 2: "Greenhouse Gases.
Specification with guidance at the project level for quantification, monitoring, and reporting of greenhouse
gas emission reductions or removal enhancements.”
In the case of renewable energy projects, CO2 emissions avoided have been calculated by multiplying the
renewable electricity supplied to local power grids by the CO2 emissions factor for the national energy mix.
The CO2 emissions factors of the energy mix used by country are the following:

CO₂ emissions factors
Spain
United States

0.827 tonCO2/MWh

for Indiana and

0.945 tonCO2/MWh
for Wyoming

US Energy Information
Administration

0.246 tonCO2/MWh
Red Electrica de España
Portugal

0.322 tonCO2/MWh
Project Carbon Footprint
Methodologies EIB
Ireland

Uruguay

0.014 tonCO2/MWh

Balance Energético Nacional de Uruguay

0.464 tonCO2/MWh
Project Carbon Footprint
Methodologies EIB

The renewable energy generated by these projects has been calculated from the data of real power
generation sent to local grids, according to the best data available at the time of the calculation.
The impact calculation period for the selected projects covers the data of the bond issuance (May 2018)
through December 31, 2018.
100% of the proceeds raised by the green bond have been used by BBVA for the refinancing of projects.
80% of the amount of the green bond is projects selected before the issuance in 2018, while the
remaining 20% were originated after said issuance.
Geographically, the United Kingdom, Spain and France represent 87% of the portfolio while the
remaining 13% is distributed among Portugal, the United States and Latin America.
The calculation methodology applied by BBVA for the environmental impact calculations was developed by
an independent advisor (Ecodes) guaranteeing impartiality and the use of objective and comparable sources.
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Environmental impact of the green bond
Impact indicators

Use of the
proceeds raised
(in million euros)

Impact in tons of
CO2eq avoided

Electrical energy
generated (GWh/year)

Wind energy

611.3

260,207

498

Solar energy

154.9

12,771

53

Solar / biomass

8.8

1,631

7

Sustainable
Transportation

225.0

-

-

Total

1,000

274,609

558

SDGs

Renewable
Energy

The environmental impacts generated by the sustainable transport project have been estimated for the
year 2019 (approximately 106,539 tons of CO2eq avoided). This figure has not been included in the total
impact given that it falls outside the reporting period.
Likewise, these impacts do not include those generated by a €500 million green loan certified by
Vigeo Eiris. This loan is used to finance the transmission, distribution and smart grid projects in order
to connect renewable wind energy, with a theoretical installed capacity of almost 700 MW. BBVA has
included an amount of €412Mn for its inaugural issuance from the € 500Mn of the total loan.
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Sample projects financed under BBVA’s first
green bond
Termosolar Borges
BBVA provided refinancing for the Borges solar thermal
power plant. This innovative project is the world’s first
concentrated solar power-biomass hybrid power plant.
It is located in Lleida, Spain, and is able to run 24 hours a
day by using solar power during the day and biomass by
night. The project is ideally located for a biomass plant;
situated in the middle of a large olive farming region
it has easy access to agricultural waste for fuel. The
location is not ideal for stand- alone concentrated solar
power, but as a hybrid project, it serves as an important
example for other regions to enable renewable
generation where standalone wind or solar may not be a
viable option. The plant is expected to generate 22.5MW
of electricity per year, enough to supply energy for approximately 27,000 households.

Valle 1 and Valle 2 solar power plants
BBVA provided refinancing for adjoining solar power
plants, Valle 1 and Valle 2 in San José del Valle, located
in Cadiz, Spain. Each plant has a capacity of 50 MW and
together they will provide clean and safe energy to more
than 80,000 Spanish homes. Each plant has 7 hours of
capacity which can sustain the stability of the electrical
network for 2,900 annual hours at full capacity. The
company behind these projects is Torresol Energy, a
Spanish company that for the past ten years has been
focusing on developing clean solar energy through
efficient and profitable thermoelectric power plants.
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Independent review report
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