Table 34: SEC3 - Securitisation exposures in the banking book and associated regulatory capital requirements - bank acting as
originator or as sponsor

Exposure val ues (by RW bands) Exposure values (by regul atory approach) RWA (by regul atory approach) Capi tal requirenent after cap
>20%to >50%to >100%to | RB RBA | RB RBA | RB RBA

06/30/18 (M | lion Euros) <20%RW 50%RW 100%RW <1250%RW 1250% RW (i ncludi ng | AA) | RB SFA SA/SSFA  1250%(i ncl udi ng | AA) | RB SFA SA/SSFA 1250%(i ncl udi ng | AA) | RB SFA SA/SSFA 1250%

Total Exposures = 1 = = = = = =

Tradi tional Securitisation | ] | ] - [ ] 100 | ] 100 [ ] - - [ ] | | B
Of which Securitisation | ] [ ] - 1 100 ] 100 [ ] - - 93 7 7
Of which retail underlying [ | [ ] 1 [ ] [ ] - - [ ] [ ] - - [ ] 7 2
Of which whol esal e - - - [ ] - - - [ ] - - - 65 - 5
Of which re-Securitisation - - - - - - - - -

Of which senior
Of whi ch non-senior - - -

Synthetic Securitisation | ] [ ] | ] [ ] [ ] | ] [ ] [ ]
Of which Securitisation | ] 79 | ] 79 205 795 16 64
Of which retail underlying - - - -

Of which whol esal e | ] 79 | ] 79 205 795 16 64
Of which re-Securitisation -
Of which senior
Of whi ch non-senior
Exposure values (by RW bands) Exposure values (by regul atory approach) RWA (by regul atory approach) Capi tal requirenent after cap
>20%to >50%to >100%to | RB RBA | RB RBA | RB RBA

12/31/17 (M1 lion Euros) <20%RW 50%RW 100%RW <1250%RW 1250% RW (i ncl udi ng | AA) | RB SFA SA/SSFA  1250%(i ncl udi ng | AA) | RB SFA SA/SSFA 1250%(i ncl udi ng | AA) | RB SFA SA/SSFA 1250%

Total Exposures 2, 343 = 2 0 143 2, 346 = = 143 132 = = 549 11 = = 44

Tradi tional Securitisation - - 2 0 95 2 - - 95 0 - - 72 - - - 6
Of which Securitisation - - 2 0 95 2 - - 95 0 - - 72 - - - 6
Of which retail underlying - - - - - - - - - - - - - - - -
Of which whol esal e - - 2 0 95 2 - - 95 0 - - 72 - - - 6
Of which re-Securitisation
Of which senior
Of which non-senior - - - - - - - - - - - - - - - - -

Synthetic Securitisation 2,343 - - - 48 2,343 - - 48 132 - - 477 11 - - 38

whi ch Securitisation 2,343 - - - 48 2,343 - - 48 132 - - 477 1 - - 38
whi ch retail underlying - - - - - - - - - - - - - - - - -
whi ch whol esal e 2,343 - - - 48 2,343 - - 48 132 - - 477 11 - - 38

whi ch re-Securi tisation
whi ch seni or
whi ch non-seni or

QQQQQQ
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The table below shows the amounts in terms of EAD and RWAs of investment, securitisation positions by type of exposure, tranches and weighting ranges

and their respective capital requirements as of June 30, 2018 and December 31, 2017:

Table 35: SEC4 - Securitisation exposures in the banking book and associated capital requirements - bank acting as investor

Exposure val ues (by RW bands) Exposure values (by regul atory approach) RWA (by regul atory approach) Capi tal requirement after cap
>20%to >50%to >100%to | RB RBA | RB RBA | RB RBA

06/30/18 (M| lion Euros) <20%RW  50%RW 100%RW <1250%RW 1250%RW (i ncl udi ng | AA) | RB SFA SA/SSFA 1250% (including | AA) |IRB SFA SA/SSFA 1250% (including |AA) |RB SFA SA/SSFA 1250%
Total Exposures 4,772 213 14 4 35 612 = 4, 391 35 100 o 933 2 8 e 75 =
Tradi tional Securitisation 4,772 213 14 4 35 612 - 4, 391 35 100 - 933 - 8 - 75

Of which Securitisation 4,772 213 14 4 35 612 - 4, 391 35 100 - 933 - 8 - 75

Of which retail underlying 4,559 114 14 4 35 544 - 4,147 35 86 - 870 - 7 - 70

Of which whol esal e 213 99 - - 68 - 244 - 14 - 63 - 1 - 5

Of which re-Securitisation - - - - - - - - - - -

Of which senior - - - - - - - - - - - - - -

Of which non-senior - - - - - - - - - - - - - - - -
Synthetic Securitisation - - - - - - - - - - - -

Of which Securitisation - - - - - - -

Of which retail underlying - - - - - - - - - - - - -

Of which whol esal e - - - - - - - - - - - - - - - -

Of which re-Securitisation - - - - - - - - - - - - -

Of which senior - - - - - - - -

Of which non-senior - - - - - - - - - - - - -

Exposure val ues (by RW bands) Exposure val ues (by regul atory approach) RWA (by regul atory approach) Capi tal requirement after cap
>20%to >50%to >100%to | RB RBA | RB RBA | RB RBA

12/31/17 (M1 lion Euros) <20%RW  50%RW 100%RW <1250%RW 1250%RW (i ncl udi ng | AA) | RB SFA SA/SSFA 1250% (including |1 AA) |IRB SFA SA/SSFA 1250% (including |AA) |IRB SFA SA/SSFA 1250%
Exposi ci 6n total 4, 475 432 20 6 39 655 = 4, 279 39 146 = 924 - 12 = 74 =
Tradi tional Securitisation 4, 475 432 20 6 39 655 - 4,279 39 146 - 924 - 12 - 74

Of which Securitisation 4,475 432 20 6 39 655 - 4,279 39 146 - 924 - 12 - 74

Of which retail underlying 4,247 328 15 6 39 574 - 4,022 39 124 - 856 - 10 - 68 -

Of which whol esal e 228 105 5 - 1 81 - 256 1 23 - 68 - 2 - 6

Of which re-Securitisation - - - - - - - - - - - - - - - -

Of which senior - - - - - - - - -

Of which non-senior - - - - - - - - - - - - - - -
Synthetic Securitisation - - - - - - - - - - - - - - - -

whi ch Securitisation - - - - R
which retail underlying - - - - -

whi ch whol esal e - - - - - - - -
which re-Securitisation - - - - - -

whi ch seni or - - R R ~ R
whi ch non-seni or - - - - - - - - - R

[ejiejiejiejiejie]
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6. Market Risk

6.1. Information about capital requirements by market risk
6.2. Backtesting

6.1. Information about capital requirements by market risk

Market risk is the possibility of losses in the value of positions held due to movements in the
market variables that affect the valuation of financial products and assets in trading activity.

Market risk amounts under the standardised approach in terms of RWAs and capital
requirements as of June 30, 2018 and December 31, 2017 is shown below:

Table 36: EU MR1- Market Risk under Standardised Method

Capi tal
06/30/18 (M1 1lion Euros) RWAs Requi renents
Qutri ght Products
I nterest Rate Risk 2,737 219
Equity Risk 182 15
Forei gn Exchange Ri sk 1,281 103
Commodi ty Ri sk 10 1
Opti ons
Sinplified approach - -
Del ta-plus nethod - -
Scenari o approach - -
Securi tisation 20 2
Correl ation trading portfolio 59 5

Capi tal
12/31/17 (M 11ion Euros) RWAs Requi renents
Qutri ght Products
I nterest Rate Risk 2, 461 197
Equity Risk 197 16
Forei gn Exchange Ri sk 4,579 366
Comodi ty Ri sk 9 1
Opti ons
Sinplified approach - -
Del ta-plus nethod - -
Scenari o approach - -
Securi tisation 20 2
Correl ation trading portfolio 142 11

The following values (maximum, minimum, average and at period end within the statement
period) are given based on the different model types used for computing the capital requirement
under internal model approach:
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Table 37: EU MR3- IMA values for trading portfolios

| MA values for trading portfolios (2018)
VaR (10 day 99%

1 Maxi mum val ue 87
2 Average val ue 64
3 M ninumval ue 49
4 Period val ue 59
SVaR (10 day 99%
5 Maxi mum val ue 174
6 Average val ue 130
7 M nimmval ue 88
8 Period val ue 138
Increnental Risk Charge (99.9%
9 Maximumval ue 145
10 Average val ue 104
11T M ninumval ue 70
12 Period val ue 90

In accordance with article 455 e) of the CRR - corresponding to the breakdown of information
on internal market risk models -, the elements comprising the shareholders’ equity requirements
referred to in articles 364 and 365 of the CRR are presented below.

Table 38: EU MR2-A - Market risk under internal models approach

Capi tal
06/30/18 (M1 1ion Euros) RWAs  Requirenents
VaR 2,411 193
Previ ous day's VaR 733 59
Average of the daily VaR on each of the preceding sixty 5 A 193
busi ness days (VaRavg) x nultiplication factor '
SVaR 4, 805 384
Latest SvaR 1,723 138
Average of the SVaR during the preceding sixty business days
) ) 4, 805 384
(sVaRavg) x mul tiplication factor (nt)
Increnental risk charge - IRC 1, 227 98
Most recent | RC val ue 1,227 98
Average of the | RC nunber over the preceding 12 weeks 1,227 98
Conprehensi ve Risk Measure- CRM -
Most recent risk nunber for the correlation trading portfolio
over the preceding 12 weeks
Average of the risk nunber for the correlation trading
portfolio over the preceding 12 weeks
8% of the own funds requirenent in SA on nost recent risk
nunber for the correlation trading portfolio
Ot hers - -
Total 8, 442 675
Capi tal

12/31/2017 (M Ilion Euros) RWAs  Requi rements

VaR 2,232 179
Previous day's VaR 716 57
Average of the daily VaR on each of the preceding sixty

. S . 2,232 179
busi ness days (VaRavg) x multiplication factor
SvVaR 5,138 411
Latest SvaR 1. 590 127
Average of the SVaR during the preceding sixty business days

R ) 5,138 411

(sVaRavg) x nul tiplication factor (nt)
Increnental risk charge - IRC 1,240 99
Most recent | RC val ue 1,147 92
Average of the | RC nunber over the preceding 12 weeks 1,240 99

Conprehensi ve Risk Measure- CRM

Most recent risk nunber for the correlation trading portfolio
over the preceding 12 weeks

Average of the risk nunber for the correlation trading

portfolio over the preceding 12 weeks
8% of the own funds requirenent in SA on nost recent risk

nunber for the correlation trading portfolio
Others
Total 8, 611 689
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The main changes in the market RWAs, calculated using the method based on internal models
are shown below:

Table 39: EU MR2-B - RWA flow statements of market risk exposures under an

IMA

M1 lion Euros

RWA flow statenents of market risk exposure Total Total Capital

under | MA VaR SVaR | RC CRM Ot her RWAs Requi renents
RWAs as of March 31, 2018 2, 305 4,987 1,467 - - 8,761 701

Movernent in risk levels 116 (143) (232) - - (259) (21)
Model updates/changes - - - - - -
Met hodol ogy and policy

Acqui si tions and disposal s

Forei gn Exchange novements (10) (40) (8) - - (58) (5)
Ot her - - - - - - -
RWAs as of June 30, 2018 2,411 4, 805 1,227 - - 8, 442 675

M I1lion Euros

RWA flow statenents of market risk exposure Total Total Capital
under | MA VaR SVaR | RC CRM Ot her RWAs Requi renents
RWAs as of Decenber 31, 2017 2,232 5,138 1, 240 - - 8, 611 689

Movenent in risk levels 33 (298) 203 - - (62) (5)
Model updates/changes - - - - - - R
Met hodol ogy and policy

Acqui si tions and di sposal s - - - - - R
Forei gn Exchange novenents 40 147 25 - - 212 17

Ct her - 0 - - - 0 0
RWAs as of March 31, 2017 2, 305 4,987 1,467 - - 8, 761 701

Changes in market risk exposures, during the second quarter, are mainly affected by the
reduction of the positions, as well as the impact of the depreciation of currencies against the
euro.

During the first quarter of 2018, market risk exposures under internal models were also affected
by the depreciation of currencies against the euro, remaining the positions in aggregate terms
at similar levels.

6.2. Backtesting

6.2.1. Introduction

Ex-post validation, or backtesting is based on the comparison of periodic results from the
portfolio with the market risk measurements generated by the established measurement system.
The validity of a VaR model depends crucially on the empirical reality of results not openly
contradicting the expectations of the model. If the observed results are sufficiently in line with
the model forecast, they shall be accepted, but if there is a notable discrepancy a review will be
required to correct any errors or to make changes to improve quality.

To determine whether the results are sufficiently in line with risk measurements, objective
criteria must be established in the form of a series of validation tests using a specific
methodology. When establishing the most appropriate methodology, the criteria recommended
by Basel are largely regarded as appropriate and therefore followed.

6.2.2. Validation test

In comparing results against risk measurements, a key element to be examined is the level of
confidence that the losses will not exceed the VaR risk measurements more than by a given
ratio, to be determined by the confidence level used in the model. The validation test below,
which focuses on checking this aspect, puts the emphasis on ensuring that the risk measurement
model does not underestimate the actual risk.

Hypothesis testing starts by taking the observed results and trying to infer if there is sufficient

evidence to reject the model (the null hypothesis that the correct model confidence is being
used is not met).
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If the model works adequately, the VaR measurement will indicate that the change in the value
of a portfolio over a given time span will hot exceed the value obtained by a percentage ratio
determined by the confidence level. Put another way, the probability of recording a loss that is
greater than the VaR measurement, which we call exception, will be of 1%, and the probability
that the exception does not occur will be 99%.

This is a zone where there is a strong probability that the model will be accepted
€112\ o)y [ ol [IRCTele Tl = [plel=l| s fully appropriate and little probability of acceptance while there is an
zone inadequacy. It is defined as a set for which the cumulative probability of the null
hypothesis being true is less than 95%. It corresponds to a range of between
zero and four exceptions.

Results possible for both an appropriate and inadequate model. It covers the
area where the cumulative probability of the null hypothesis being true is 95%
or more (it must be less than 99.99%). It corresponds to a range of between five
and nine exceptions.

There is a strong probability that the model is inappropriate and little probability
of rejection while being appropriate. It is defined as an area where de significance
level is less than 0.1% or, which amounts to the same, the cumulative probability
of the null hypothesis being true is 99.99% or more. Corresponds to a range of
ten or more exceptions.

RED zone: model rejection zone

For this test, it is advisable to have at least a one-year historic series both in results and in daily
risk estimates.

The approach used is perfectly adapted to the priorities of supervisory bodies, these priorities
being to prevent any situations of excessive risk for which entities are not prepared from
endangering their survival. However, the use of risk measurements as a tool for managing
positions involves a concern that the risk measurements should be adapted to real risk on two
fronts: the concern is not only that the risk could be underestimated, but also that it could be
overestimated.

At the close of June 30, 2018, the model was in the green zone of model acceptance.

6.2.3. Backtesting results
Regulatory backtesting includes two types: hypothetical backtesting and real backtesting.

Hypothetical backtesting is defined as comparing the hypothetical P&L against the estimated
VaR the day before this result was carried out. Real backtesting is defined as comparing the
actual P&L against the same estimated VaR the day before this result was carried out.

Real backtesting was implemented and entered into force on January 1, 2013, because of
transposing the CRD Il introduced by Basel 2.5 in the European Union into Spanish law through
Bank of Spain Circular 4/2011 of November 30. The results used to construct the two types of
backtesting are based on the real results of the management tools.

Pursuant to Article 369 of the CRR, the P&L used in backtesting have a sufficient level of
granularity to be demonstrated at top-of-house level, distinguishing hypothetical and actual P&L.
As well as the above, the historic backtesting series will be at least for over one year.

Actual P&L

Actual P&L contains the full management results, including intraday operations and daily and
nondaily valuation adjustments, deducting the markup results and fees per day per desk.

The valuation functions and the parameters of the valuation models used in calculating the actual
P&L are the same as that used for calculating the economic P&L.

As the close of June 30, 2018, the negative P&L of May 29, 2018 has exceeded the VaR for the
last 250 observations at BBVA SA, which means that there is an exception on the Real
Backtesting at BBVA SA. At GM Bancomer, there are not exceptions on this year for the Real
Backtesting.
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Hypothetical P&L

Hypothetical P&L contains the management results without the P&L of daily activity, i.e.
excluding intraday operations, markup results and fees. The data are provided by the
management systems and are disaggregated by trading desk, in accordance with the Volcker
Rule.

The valuation functions and the parameters of the valuation models used in calculating the
hypothetical P&L are the same as that used for calculating the actual P&L.

The P&L used in both types of backtesting exclude Credit Valuation Adjustments (CVA), Debt
Valuation Adjustments (DVA) and Additional Valuation Adjustments (AVA). As well as any change
in value that results from rating migrations to default, except for those reflected in prices by the
market itself, as the changes of value due to rating migrations into default are included in the
Counterparty Credit Risk metrics.

As the close of June 30, 2018, the negative P&L of May 29, 2018 has exceeded the VaR for the
last 250 observations at BBVA SA, which means that there is an exception on the Hypothetical
Backtesting at BBVA SA. At GM Bancomer, there are not exceptions on this year for the
Hypothetical Backtesting

6.2.4. Backtesting scope and exceptions of the internal models

The scope of calculation of the VaR and P&L (hypothetical and actual) is limited to all trading
book portfolios in the Internal Global Markets Model of BBVA SA and GM Bancomer.

It therefore excludes from this scope of application all the positions belonging to the Banking
Book, the portfolios limited to the Standardised Model and trading activity with Hedge Funds (by
express decision of the Bank of Spain).

A top-of-house exception is considered to exist when the following circumstances occur at the
same time in the same internal model and at the same date:

e The hypothetical P&L and/or the actual P&L are negative.

e With an amount that is equal to or greater than the estimated VaR on the previous
day.

For calculating the number of regulatory backtesting exceptions, only the exceptions within a
moving window of 250 consecutive business days be taken into account at top-of-house level in
each respective internal model.

As of close of June 30, 2018, there was an exception on the Real Backtesting and on the

Hypothetical Backtesting in the last 250 observations after the close at BBVA SA. There are no
exception on the period at GM Bancomer
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Chart 8: Trading Book. Validation of the Market Risk Measurement model for BBVA
S.A. Hypothetical backtesting (EU MR4)
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Chart 9: Trading Book. Validation of the Market Risk Measurement model for BBVA
S.A. Real Backtesting (EU MR4)

~20,000
15,000
10,000
5,000

-5,000

-10,000

Thousand of

-15,000

B R I R . B VR Rt P N
s o ) ) L A L F
R "ybP AF q"‘s ¥ ..'Hp. '\-S? -Sfca &Pa( o -Z"b \"966 '\?9“(, “9 'C‘? "gp \qﬁ' "# '\”*’ "”9 K4 "5"9 A‘?} '\9?} o ":’"

DallyvaR mLosese  wProfts

Chart 10: Trading Book. Validation of the Market Risk Measurement model for
BBVA Bancomer, Hypothetical Backtesting (EU MR4)
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Chart 11: Trading Book. Validation of the Market Risk Measurement model for
BBVA Bancomer. Real backtesting (EU MR4)
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/.Leverage Ratio

7.1. Definition of the leverage ratio
7.2. Details of the leverage ratio

7.1. Definition of the leverage ratio

The leverage ratio is a regulatory measure (not risk-based) complementing capital designed to
guarantee the soundness and financial strength of institutions in terms of indebtedness.

In January 2014, the Basel Committee on Banking Supervision published the final version of the
“Basel Il leverage ratio framework and disclosure requirements’”, which has been included
through a delegated act that amends the definition of leverage ratio in the CRR regulation.

Pursuant to article 451, section 2 of the CRR, on June 15, 2015 the EBA published the final draft

of the Implementing Technical Standard (ITS, leverage ratio disclosures) for breaking down the
leverage ratio, which has been applied in this report.

7.2. Details of the leverage ratio

The table below shows a breakdown of the items making up the leverage ratio as of June 30,
2018 and December 31, 2017:

Table 40. LRSum - Summary reconciliation of accounting assets and leverage ratio

exposures

M1 lion Euros

Summary table of accounting assets and | everage ratio 06-30-18 06-30-18 12-31-17 12-31-17
exposure conciliation Phased- I n Ful | y Loaded Phased- I n Ful | y Loaded
(a) Total assets as published financial statenents 689, 632 689, 632 690, 059 690, 059
(b) Adjustnment for entities which are consolidated for

accounting purposes but are outside the scope of (17,964) (17,964) (17,079) (17,079)

regul atory consolidation

(Adj ustrent for fiduciary assets recogni sed on the

bal ance sheet pursuant to the operative accounting
framework but excluded fromthe |everage ratio exposure
nmeasure in accordance with Article 429 (7) of

Regul ati on (EU) No 575/2013)

(c) Adjustnents for derivative financial instrunents (12,718) (12,718) (14,772) (14,772)
(g'):T:dJ ustnents for securities financing transactions (157) (157) (1. 248) (1. 248)
(e) Adjustment for off-balance sheet iterms " 61,317 61,317 62, 441 62, 441

(f) (Adjustnent for intragroup exposures excluded from
the | everage rati o exposure neasure in accordance w th
Article 429 (7) of Regulation (EU) No 575/2013)

(g) Other adjustnents (9, 064) (10,131) (9, 643) (9, 920)
Leverage ratio total exposure neasure 711, 046 709, 979 709, 758 709, 480
h) Capital Tier 1 45,717 44, 685 46, 980 46, 316
Leverage ratio total exposure neasure 711, 046 709, 979 709, 758 709, 480
Leverage ratio 6. 4% 6. 3% 6. 6% 6. 5%
D' Thi's corresponds to of f-bal ance sheet exposure after application of the conversion factors obtained in accordance with Article
429, paragraph 10 of the CRR

The elements building the leverage ratio, in accordance with the “EBA FINAL draft Implementing
Technical Standards on disclosure of the leverage ratio under Article 451(2) of Regulation (EU)
No. 575/2013 (Capital Requirements Regulation - CRR) - Second submission following the EC’s
Delegated Act specifying the LR2” published by the EBA on June 15, 2015 are described below:

1 http://www.bis.org/publ/bcbs251.htm
2 http://www.eba.europa.eu/regulation-and-policy/leverage-ratio/draft-implementing-technical-standards-its-on-disclosure-for-leverage-ratio/-/regulatory-

activity/press-release
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Tier 1 capital (letter h in the following table): section 3.2 of this document presents
details of the eligible capital, which has been calculated based on the criteria defined in
the CRR.

Exposure: as set out in article 429 of the CRR, the exposure measurement generally
follows the book value subject to the following considerations:

o On-balance-sheet exposures other than derivatives are included net of
allowances and accounting valuation adjustments.

o Measurement of the Group's total exposure is composed of the total assets as
per financial statements adjusted for reconciliation between the accounting
perimeter and the prudential perimeter.

Total exposure for calculating the Group's leverage ratio is composed of the sum of the following

items:

a)

b)

c)

d)

e)

f

Q)

On-balance asset positions: book balance of assets corresponding to the financial
statements, excluding the derivative headings.

Adjustments between the accounting perimeter and the solvency perimeter: the balance
resulting from the difference between the accounting balance sheet and the regulatory
balance sheet is included.

Exposure in derivatives: the exposure referred to the EAD used in the measurement of
capital use for counterparty credit risk, which includes both the replacement cost (mark-
to-market) and the future potential credit exposure (add-on). The cost of replacement is
reported adjusted by the margin of variation in cash and by effective notional amounts.

Securities financing transactions (SFTs): in addition to the exposure value, an addition
for counterparty credit risk determined as set out in article 429 of the CRR in included.

Off-balance-sheet items: these include to risks and contingent liabilities and
commitments associated with collateral, which are mainly available. A minimum floor of
10% is applied to the conversion factors (CCF), in line with article 429, section 10 a) of
the CRR.

The exposures of the Group's financial institutions and insurance companies that are
consolidated at accounting but not at regulatory level.

Tier 1 deductions: those amounts of assets that have been deducted in the
determination of the eligible Tier 1 capital are deducted, in order not to duplicate
exposures. The main deductions are intangible assets, loss carry forwards and other
deductions defined in article 36 of the CRR and indicated in section 3.1 of this report.

As regards the leverage ratio, the fully-loaded ratio is located in 6.3% (6.4% phased-in). A light
reduction is observed with regard to December 2017, justified mainly by the impact of the first
application of IFRS9 Standards.

Additionally, the Group, at TIER1 Additional level, has started to compute a $1.0 billion issuance,
and has excluded a $1.5 billion issuance, that means a negative effect on the ratio calculation.
Moreover, the leverage ratio exposition has been maintained in similar figures.
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8. Liquidity Risk

The risk of an entity finding it difficult to meet its payment commitments fully and in due time,
or when to meet them it has to resort to finance under burdensome terms which may harm the
bank's image or reputation.

LCR Disclosure

The table below shows the consolidated LCR disclosure as of June 30, 2018, pursuant to Article
435 (1) (f) of Regulation (EU) No. 575/2013. According to this regulation, it is necessary to
disclose coefficients and key figures that provide a global view of the entity’s risk management.
In this way, in line with Delegated Regulation (EU) 2015/61 of the Commission of October 10,
2014, the Group publishes the information of the liquidity ratio with frequency and format
established on EBA regulation referred to liquidity coverage ratio disclosure (EBA/GL/2017/01).

The Group has maintained on first half of the year a liquidity buffer (consolidated and individual)
which has allowed it to maintain a stable LCR and beyond 100%, standing the consolidated ratio
as of June 2018 on 127%.

Although this requirement is only necessary at Group level and Eurozone banks, in all
subsidiaries the minimum requirement is exceeded. As stated above, no transfer of liquidity is
assumed between subsidiaries, but if it was considered the LCR will be 147% (+20% beyond).

Likewise, the LCR calculated as simple average of the observations of the end of the last twelve
months starting on June 2017, stands on 127%. The liquidity buffer is about 88.139 billion
euros and the net cash outflows are about 69.637 billion euros. It is assumed neither transfer
of liquidity between subsidiaries.
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9. Subsequent events

As of July 6, 2018, BBVA Group finished the sale to The Bank of Nova Scotia of the shareholdings
of 68,2% in BBVA Chile for US$2.2 billion, with a net gain of 640 million euros and a positive
impact on Common Equity Tier 1 (fully-loaded) of 50bps.

As of September 18, 2018, BBVA has announced the issuance of Contingent Convertibles for a
nominal amount of €1 billion, which would impact in Additional Tier 1 fully loaded,
approximately, 28bps.

From July 1, 2018 to the date of preparation of this report, no other subsequent events not

mentioned in the financial statements have been taken place that significantly affect the Group’s
earnings or its equity position at the date of their formulation.
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