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information purposes only. In case of a discrepancy, the Spanish original will
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BBVA SENIOR FINANCE, S.A. (Unipersonal)

INCOME STATEMENT TO 30TH JUNE 2016 AND 2015

(€k)
Period Period
30/08/2018 30/06/2015

CONTINUING OPERATIONS
Met amount of aperating revenues 72.729 169.693
Revenues on negoliable securities and other financial instruments. 72.729 169.693

- In Group companies and asscciates 725674 169.644

- In third parties 55 49
Expenses on negotiable securities and other financial instruments (72.733) (169.658)

- With Group companies and associales (38) {39)

- With third parlies (72.695) (169.619)
Change in fair value of financlal Instruments - -
Trading porifolio and others - -
Exchange-rate differences - -
Other operating expenses 2n (23)
External services (19) (21)
Rates, taxes, elc (8) (2
OPERATING INCOME (31) 12
Financial revenues " -
From negoliable securities and olher financial instruments - -

- In Group companies and associales - -
Financial expenses (8) (6)
On debl with Group companies and associates (8) {6)
FINANCIAL INCOME (8) (6}
INCOME BEFORE TAX (39) 6
Taxes on profits - {2)
END-OF-PERIOD INCOME FROM CONTINUED OPERATIONS (39) 4
DISCONTINUED OPERATIONS
End-of-period income from discontinued operalions net of tax - -
END-OF-PERIOD INCOME (39) 4




BBVA SENIOR FINANCE, S.A. (Unipersonal)

STATEMENTS OF CHANGES IN TOTAL NET EQUITY TO 30TH JUNE 2015 AND 2014

A) STATEMENT OF REVENUES AND EXPENSES RECOGNISED
(€k)

Period Period
30/06/2016 30/06/2015

RESULT OF THE INCOME STATEMENT (I) (39) 4

Revenues and expenses recorded directly to total net equity
- From valuation of financial instruments - =
- From hedging of cash flows - -
- Subsidies, donations and legacies received - -
- From actuarial gains and losses and other adjustments - -
- Tax impact - -

TOTAL REVENUES AND EXPENSES RECORDED DIRECTLY TO TOTAL NET EQUITY (I) - -

Transfers to income statement
- From valuation of financial instruments - -
- From hedging of cash flows - -
- Subsidies, donations and legacies received " -
- Tax impact = 2

TOTAL TRANSFERS TO INCOME STATEMENT (ll1) - -

TOTAL REVENUES AND EXPENSES RECOGNISED (I+lI+l1l) (39) 4
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BBVA SENIOR FINANCE, S.A. (Unipersonal)

CASH FLOW STATEMENTS FOR THE FINANCIAL PERIODS TO 30TH JUNE 2015 AND 2014

(€k)

Period
30/06/2016

Period
30/06/2015

CASH FLOWS FROM OPERATING ACTIVITIES (1)
End-of-period profit before tax
Adjustment to earnings:
- Depreciation of fixed assets
- Impai it valuation co
- Change in provisions
- Allocation of subsidies
- ings from di and disp of fixed assets
- Eamings from di and disposals of financial i
- Financial revenues
- Financial expenses
- Exchange-rale differences
- Change in fair value of financial instruments
- Other revenues and expenses
Changes in current capital
- Stock
- Debtors and other accounts receivable
- Other current assels
- Creditors and other accounis payable
- Other current liabilities
- Other non-current assets and liabilities
Other cash flows from operating activities
- Interest payments
- Dividend collections
- Interesl colleclions
- Collections (payments) for tax on profits
- Other collections (payments)

CASH FLOWS FROM INVESTMENT ACTIVITIES (i)

Payments on investments
- Group companies and associales
- Intangible fixed assets
- Material fixed assels
- Real-estale invesimenls
- Other financial assets
- Non-current assels held for sale
- Other assets
Collections on divestments
- Group companies and associales
- Intangible fixed assets
- Material fixed assels
- Real-estate investmenls
- Olher financial assels
- Non-cument assels held for sale
- Other assels

CASH FLOWS FROM FUNDING ACTIVITIES (I}
Collections and payments on equity instruments
- Issuance of equily inslrumenls
- Redemption of equity instrumenls
- Acquisition of ovm equily i
- Disposal of own equity instruments
- Subsidies, donations and legacles received
Collections and payments on financial liability instruments
- of and other i i
- Issuance of debt with credil institulions
- Issuance of debt with Group companies and assaciates
- Issuance of other debt
- Return and redemption of debentures and other negoliable securilies
- Return and redemption of debt with credil institutions
- Retumn and redemption of debl wilh Group companies and associates
- Return and redemption of other debt
Payments on dividends and yields of other equity instruments
- Dividends
- Yield on other equity instruments

EFFECT OF EXCHANGE RATE CHANGES (IV)
NET INCREASE/DECREASE OF CASH OR EQUIVALENT (I+I1+li1+1V)

Cash or equivalent al beginning of period
Cash or equivalent al end of period

{686)

(267)

(38)
12

(73.422)
73.434
(6)
2
8)

(653),
(173.028)
172.375

6
(29)

(169.693)
169.664
3)
3)
(241)
(178.776)
178.402
@
135

1.966.918

(3.583)

(700.995)
(700.995)

2.667.913
2.667.913

(2.472.831)
(2.472.831)

2.469.248
2.489.248

{1.966.366)

(1.966.366)
701.744

118

(2.668.225)

3.938
2.472.831

(2.469.248)

355

(133)]

2.385
2.252

1.961
2.049
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BBVA SENIOR FINANCE, S.A. (Unipersonal)

Notes to the accounts for the half year
ending 30th June 2016

Presentation standards

The accounting standards applied in the financial statements to 30th June 2016 are those explicitly
described in the audited annual accounts for 2015. There has been no change.

Loans to Group companies

The following is a breakdown of the components comprising the item “Long-term investments in Group
companies and associates - Loans to companies” from the balance sheet at 30th June 2016:

Item €k
Long-term deposits 3,414,881
Non-accrued premiums on "up-front deposits” (5,190)
Non-accrued premiums on "implicit options" (50)
Total 3,400,280

The following is a breakdown of the components comprising the item “Short-term Investments in Group
companies and associates - Loans to companies” from the balance sheet at 30th June 2016:

Item €k
Short-term deposits 4,299,204
Non-accrued premiums on "up-front deposits" (466)
Non-accrued premiums on "implicit options" -
Total 4,299,138
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Below are the details of the principal features of the deposits constituted during the six-month period by
the Company in Banco Bilbao Vizcaya Argentaria, S.A., stemming from its issues of senior bonds and

commercial paper.

Date of Maturity Date Amount Amount
Constitution Interest (Currency (€k)
k)
Issue 2016~ 11/01/2016 11/04/2016 FIXED INTEREST: 4.991 4.495
Commercial Paper 0,74%
77 (USD) (*)
Issue 2016- 21/01/2016 19/01/2017 FIXED INTEREST: 19.976 19.976
Commercial Paper 0,12%
78 (EUR)
Issue 2016- 25/01/2016 25/04/2016 FIXED INTEREST: 16.968 15.284
Commercial Paper 0,75%
79 (USD) (*)
Issue 2016- 28/01/2016 28/10/2016 FIXED INTEREST: 19.994 19.994
Commercial Paper 0,04%
80 (EUR)
Issue 2016- 28/01/2016 26/01/2017 FIXED INTEREST: 19.976 19.976
Commercial Paper 0,12%
81 (EUR)
Issue 2016- 28/01/2016 26/01/2017 FIXED INTEREST: 69.915 69.915
Commercial Paper 0,12%
82 (EUR)
Issue 2016- 29/01/2016 27/01/2017 FIXED INTEREST: 6.993 6.993
Commercial Paper 0,1%
83 (EUR)
Issue 2016- 29/01/2016 31/03/2016 FIXED INTEREST: 17.981 16.196
Commercial Paper 0,61%
84 (USD) (*)
Issue 2016- 05/02/2016 03/02/2017 FIXED INTEREST: 39.960 39.960
Commercial Paper 0,1%
85 (EUR)
Tssue 2016- 08/02/2016 06/02/2017 FIXED INTEREST: 19.980 19.980
Commercial Paper 0,1%
86 (EUR)
Issue 2016- 07/03/2016 06/03/2017 FIXED INTEREST: 39.976 39.976
Commercial Paper 0,06%
87 (EUR)
Issue 2016~ 08/03/2016 07/03/2017 FIXED INTEREST: 9.994 9.994
Commercial Paper 0,06%
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88 (EUR)
TIssue 2016- 18/03/2016 20/06/2016 FIXED INTEREST: 19.955 17.974
Commercial Paper 0,86%
89 (USD) (*)
Issue 2016- 21/03/2016 22/06/2016 FIXED INTEREST: 4.490 4.045
Commercial Paper 0,82%
90 (USD) (*)
Issue 2016- 30/03/2016 29/03/2017 | FIXED INTEREST: 0% 50.000 50.000
Commercial Paper
91 (EUR)
Issue 2016- 04/04/2016 05/07/2016 FIXED INTEREST: 6.237 5.618
Commercial Paper 0,83%
92 (USD)
Issue 2016- 13/04/2016 13/05/2016 FIXED INTEREST: 44976 40.511
Commercial Paper 0,65%
93 (USD) (*)
Issue 2016- 20/04/2016 20/05/2016 FIXED INTEREST: 37.979 34.210
Commercial Paper 0,65%
94 (USD) (*)
Issue 2016- 26/04/2016 26/07/2016 FIXED INTEREST: 11.974 10.785
Commercial Paper 0,87%
95 (USD)
Issue 2016- 28/04/2016 27/05/2016 FIXED INTEREST: 5.997 5.402
Commercial Paper 0,64%
96 (USD) (*)
Issue 2016- 28/04/2016 28/06/2016 FIXED INTEREST: 30.959 27.886
Commercial Paper 0,78%
97 (USD) (*)
Issue 2016~ 02/05/2016 28/04/2017 | FIXED INTEREST: 0% 20.000 20.000
Commercial Paper
99 (EUR)
Issue 2016- 03/05/2016 06/09/2016 FIXED INTEREST: 9.968 8.978
Commercial Paper 0,93%
100 (USD)
Issue 2016- 03/05/2016 06/09/2016 FIXED INTEREST: 19.935 17.956
Commercial Paper 0,93%
98 (USD)
Issue 2016- 06/05/2016 07/11/2016 FIXED INTEREST: 9.958 12.048
Commercial Paper 0,84%
101 (GBP)
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Issue 2016- 09/05/2016 27/06/2016 FIXED INTEREST: 24975 22.496
Commercial Paper 0,73%
102 (USD) (*)
Issue 2016- 19/05/2016 19/08/2016 FIXED INTEREST: 11.973 10.785
Commercial Paper 0,875%
103 (USD)
Issue 2016- 19/05/2016 20/06/2016 FIXED INTEREST: 44.974 40.510
Commercial Paper 0,65%
104 (USD) (*)
Issue 2016- 24/05/2016 24/06/2016 FIXED INTEREST: 37.979 34.209
Commercial Paper 0,65%

105 (USD) (*)

Issue 2016- 26/05/2016 23/08/2016 FIXED INTEREST: 9.978 8.988
Commercial Paper 0,89%

106 (USD)

Issue 2016- 30/05/2016 29/05/2017 FIXED INTEREST: - 25.008 25.008
Commercial Paper 0,03%

107 (EUR)

Issue 2016- 08/06/2016 08/09/2016 FIXED INTEREST: 7.985 9.661
Commercial Paper 0,76%

108 (GBP)

Issue 2016- 20/06/2016 19/08/2016 FIXED INTEREST: 19.977 24.170
Commercial Paper 0,71%

109 (GBP)

(*) Deposits issued and redeemed in the half year.

On 30th June 2016, the Company held deposits in Banco Bilbao Vizcaya Argentaria, S.A., stemming from
issues of senior bonds and structured notes, with a maturity exceeding one year, for a par value of
€3,414,880k.

During the first half of 2016 no revenues were generated by up-front premiums collected when the
deposits were constituted. The amount recorded to 2016 earnings was €2,193k. The Company recorded
this under the item “Net amount of operating revenues — From negotiable securities and other financial
instruments — In Group companies and associates”. The amount yet to be recorded to the income
statement for the up-front premiums with maturity exceeding twelve months at 30th June 2016 stood at
€5,190k.

The item "Short-term financial investments in Group companies and associates - Loans to companies”
corresponds to the amount of premiums collected when the deposits were constituted with maturity of less
than one year yet to be recorded to the income statement, which stood at €66k.

The amount of the premiums for implicit options on the deposits at 30th June 2016 was €9,411k, of which
€3,624k were recorded to 2016 earnings under the item "Net amount of operating revenues - Revenues
from negotiable securities and other financial instruments" - In Group companies and associates”.

The balance on the item "Short-term investments in Group companies and associates - Loans to
companies" on the balance sheets at 30th June 2016 basically correspond to the short-term deposits that

4
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the Company held on that date in Banco Bilbao Vizcaya Argentaria, S.A., stemming from its issues of
senior bonds and commercial paper, plus the interest accrued and outstanding on the deposits the
Company held at 30th June 2016.

The amount corresponding to interest accrued and not collected on the deposits outstanding at 30th June
2016 with maturities of less than one year was €40,062k. It is recorded under the item "Short-term
investments in Group companies and associates - Loans to companies” on the attached balance sheet.

Interest generated for the Company from these deposits during the first half of 2016 was €66,857k. It was
recorded under the item “Net amount of operating revenues — Revenues from negotiable securities and
other financial instruments — In Group companies and associates” on the income statement for the period.

. Derivatives

Certain issues the Company made have implicit financial derivatives, normally options, which are taken
out and recorded separately from the issue to which they are initially linked. The Company used the funds
obtained in these issues to constitute a deposit with Banco Bilbao Vizcaya Argentaria, S.A., that has a
financial derivative linked to it, under the same conditions but with the opposite sign (positive or negative)
to the related issue.

At 30th June 20186, the fair value of the implicit options, both those indexed to the deposits under contract
with Banco Bilbao Vizcaya Argentaria, S.A., and to the issues made, stands at €2,084k. The respective
amounts are recorded under the item “Derivatives” of the assets and liabilities on the attached balance
sheet. The change in the value of the implicit options on deposits has been recorded under the item
"Change in fair value of financial instruments - Trading portfolio and others" for the sum of €549k.
Likewise, the change in the value of the implicit options of issues has been recorded under the item
"Change in fair value of financial instruments - Trading portfolio and others" for the sum of €549k, giving a
final balance of zero.

Cash and bank balances

The balance of €2,252k under this item of the balance sheet at 30th June 2016 corresponds to a
remunerated account in euros that the Company held on said date in Banco Bilbao Vizcaya Argentaria,
S.A., whose annual interest rate is Euribor minus a 0.1% spread.

Shareholder equity

Subscribed capital

At 30th June 2016 the Company's share capital, €60,102, is represented by 10,017 nominative shares,
each with a par value of €6, fully paid up and subscribed by Banco Bilbao Vizcaya Argentaria, S.A.

The Company shares are not traded on the Stock Exchange.

Legal reserve

Pursuant to the Corporate Enterprises Act, companies obtaining profits in the economic period must set
aside 10% of those profits to the legal reserve until this reaches at least 20% of the share capital. The
legal reserve may be used to increase the share capital in the part of its balance that exceeds 10% of the
capital already increased. Except for such purpose, and as long as it does not exceed 20% of the share
capital, this reserve may only be used to offset losses and only in the event that there are not sufficient
other reserves available to do so. At 30th June 2016, the Company's legal reserve was totally constituted.
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Long- and short-term debt - Debentures and other negotiable instruments

The following is a breakdown of the components comprising the item "Long-term debt - Debentures and
other negotiable securities" from the balance sheet at 30th June 2016:

Item €k
Long-term issues 3,414,880
Depreciable expenses on long-term issues (160)
Expenses brought forward on long-term issues (5,011)
Non-accrued premiums on "implicit options" 9,411)
Total 3,400,298

The following is a breakdown of the components comprising the item "Short-term debt - Debentures and
other negotiable securities” from the balance sheet at 30th June 2016:

Item €k
Short-term issues 4,299,635
Short-term expenses brought forward on issues (372)
Non-accrued premiums on "implicit options" -
Total 4,299,263

The following is a breakdown of the main characteristics of senior bond and commercial paper issues that
the Company made during the half-year period:

Date of Maturity Date Amount Amount
Constitution Interest (Currency (€k)
k)

Issue 2016- 11/01/2016 11/04/2016 FIXED 5.000 4,504
Commercial INTEREST:

Paper 77 0,74%

(USD) (*)
Issue 2016~ 21/01/2016 19/01/2017 FIXED 20.000 20.000
Commercial INTEREST:

Paper 78 0,12%

(EUR)

Issue 2016- 25/01/2016 25/04/2016 FIXED 17.000 15.313
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Commercial INTEREST:
Paper 79 0,75%
(USD) (%)
Issue 2016~ 28/01/2016 28/10/2016 FIXED 20.000 20.000
Commercial INTEREST:
Paper 80 0,04%
(EUR)
Issue 2016- 28/01/2016 26/01/2017 FIXED 20.000 20.000
Commercial INTEREST:
Paper 81 0,12%
(EUR)
Issue 2016- 28/01/2016 26/01/2017 FIXED 70.000 70.000
Commercial INTEREST:
Paper 82 0,12%
(EUR)
Issue 2016- 29/01/2016 27/01/2017 FIXED 7.000 7.000
Commercial INTEREST:
Paper 83 0,1%
(EUR)
Issue 2016- 29/01/2016 31/03/2016 FIXED 18.000 16.213
Commercial INTEREST:
Paper 84 0,61%
(USD) (%)
Issue 2016- 05/02/2016 03/02/2017 FIXED 40.000 40.000
Commercial INTEREST:
Paper 85 0,1%
(EUR)
Issue 2016- 08/02/2016 06/02/2017 FIXED 20.000 20.000
Commercial INTEREST:
Paper 86 0,1%
(EUR)
Issue 2016- 07/03/2016 06/03/2017 FIXED 40.000 40.000
Commercial INTEREST:
Paper 87 0,06%
(EUR)
Issue 2016- 08/03/2016 07/03/2017 FIXED 10.000 10.000
Commercial INTEREST:
Paper 88 0,06%
(EUR)
Issue 2016- 18/03/2016 20/06/2016 FIXED 20.000 18.015
Commercial INTEREST:
Paper 89 0,86%
(USD) (%)
Issue 2016- 21/03/2016 22/06/2016 FIXED 4,500 4,053
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Commercial INTEREST:
Paper 90 0,82%
(USD) (*)
Issue 2016- 30/03/2016 29/03/2017 FIXED 50.000 50.000
Commercial INTEREST:
Paper 91 0%
(EUR)
Issue 2016- 04/04/2016 05/07/2016 FIXED 6.250 5.630
Commercial INTEREST:
Paper 92 0,83%
(USD)
Issue 2016- 13/04/2016 13/05/2016 FIXED 45.000 40.533
Commercial INTEREST:
Paper 93 0,65%
(USD) (*)
Issue 2016~ 20/04/2016 20/05/2016 FIXED 38.000 34.228
Commercial INTEREST:
Paper 94 0,65%
(USD) (*)
Issue 2016- 26/04/2016 26/07/2016 FIXED 12.000 10.809
Commercial INTEREST:
Paper 95 0,87%
(USD)
Issue 2016~ 28/04/2016 27/05/2016 FIXED 6.000 5.404
Commercial INTEREST:
Paper 96 0,64%
(USD) (*)
Issue 2016- 28/04/2016 28/06/2016 FIXED 31.000 27.923
Commercial INTEREST:
Paper 97 0,78%
(USD) (*)
Issue 2016- 02/05/2016 28/04/2017 FIXED 20.000 20.000
Commercial INTEREST:
Paper 99 0%
(EUR)
Issue 2016- 03/05/2016 06/09/2016 FIXED 10.000 9.007
Commercial INTEREST:
Paper 100 0,93%
(USD)
Issue 2016- 03/05/2016 06/09/2016 FIXED 20.000 18.015
Commercial INTEREST:
Paper 98 0,93%
(USD)
Issue 2016~ 06/05/2016 07/11/2016 FIXED 10.000 12.099
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Commercial INTEREST:
Paper 101 0,84%
(GBP)
Issue 2016- 09/05/2016 27/06/2016 FIXED 25.000 22.518
Commercial INTEREST:
Paper 102 0,73%
(USD) (*)
Issue 2016- 19/05/2016 19/08/2016 FIXED 12.000 10.809
Commercial INTEREST:
Paper 103 0,875%
(USD)
Issue 2016- 19/05/2016 20/06/2016 FIXED 45.000 40.533
Commercial INTEREST:
Paper 104 0,65%
(USD) (*)
Issue 2016- 24/05/2016 24/06/2016 FIXED 38.000 34.228
Commercial INTEREST:
Paper 105 0,65%
(USD) (*)
Issue 2016~ 26/05/2016 23/08/2016 FIXED 10.000 9.007
Commercial INTEREST:
Paper 106 0,89%
(USD)
Issue 2016- 30/05/2016 29/05/2017 FIXED 25.000 25.000
Commercial INTEREST: -
Paper 107 0,03%
(EUR)
Issue 2016- 08/06/2016 08/09/2016 FIXED 8.000 9.679
Comimercial INTEREST:
Paper 108 0,76%
(GBP)
Issue 2016- 20/06/2016 19/08/2016 FIXED 20.000 24.198
Commercial INTEREST:
Paper 109 0,71%
(GBP)

(*) Issues put out and redeemed in the half year.

GMTN PROGRAMME

During the Shareholder's meeting of December 21, 2004, The Board of Directors approved a GMTN
Securities Issuance Program with the purpose of issue bonds and other simple securities forms of debt,
up to a maximum of EUR 20,000,000 thousand or the equivalent in any other currency. Later, during the

9
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Shareholder's meeting in June 5, 2006, the Board of Directors approved to increase the amount limit of
debt issuance under this Program to a maximum of EUR 40,000,000 thousand or its equivalent in any
other currency, and since then, this program has been renovated yearly until December 18, 2015, date
from which the Company will not continue making additional issues in with this program.

STRUCTURED NOTES PROGRAMME

Under the agreement achieved at the Shareholder's General Meeting held on January 25, 2008, the
Company’s Board of Directors approved, at that same date, a new Structured Note Program for the
issuance of bonds, debentures or other securities in order to recognize or create, registered or bearer,
freely transferable debt up to a maximum amount of EUR 2,000,000 thousand or the equivalent in any
other currency. Likewise, on May 26, 2009, on June 21, 2010 and on May 30, 2012, the Company’s
Board of Directors renewed the mentioned program, having expired on June 26, 2013.

ECP PROGRAMME

Under the agreement achieved by the Shareholder's General Meeting, on December 11, 2012 the
Company’s Board of Directors approved, at the same date the issue on one or several times of
commercial paper through a program named “ECP Program” from which the Company participates as
issuer, for a maximum outstanding of USD 10,000,000 thousand or its equivalent in any other currency,
counting with the irrevocable and solidary guarantee of Banco Bilbao Vizcaya Argentaria, S.A. Due date of
the commercial paper will be at least of one day and 364 days as maximum. Commercial paper could be
listed at the Irish Stock Exchange and/or at an organised secondary market determined by the Program.
The last time the program has been renovated was December 18, 2015 for a one more year.

During the first half of 2016, 33 issues were made under the ECP Programme, of which 21 issues are
outstanding.

During the first half of 2016, the expenses incurred in the senior-bond and structured-note and
commercial-paper issues were €34k and the expenses recorded to the income statement were €66k. The
Company recorded these under the item "Expenses from negotiable securities and other financial
instruments - With third parties”. At 30th June 2016 there were depreciable expenses on issues yet to be
recorded to the income statement to the sum of €160k.

There were no placement expenses during the first half year of 2016. During the half year, the Company
recorded €2,111k to the income statement for said period under the item "Expenses from negotiable
securities and other financial instruments - With third parties. At 30th June 2016, the amount of the
placement expenses for long-term issues yet to be recorded to the income statement was €5,011k.

Likewise, the item "Short-term debt - Debentures and other negotiable securities" from the attached
balance sheets at 30th June 2016 corresponds to the amount of the placement expenses of the short-
term issues yet to be recorded to the income statement. These stood at €403k.

The amount for premiums on implicit options in the issues at 30th June 2016 was €9,411k. Of this,
€3,624k were recorded to the 2016 income statement under the item "Expenses from negotiable
securities and other financial instruments - With third parties”.

The balance on the item "Short term debt - Debentures and other negotiable securities" in the attached
balance sheets mainly corresponds to the short-term issues, plus the interest accrued and not collected
on all the outstanding issues.

This item also includes the amount corresponding to the difference ("Revenue brought forward") between
the issue price and the nominal or reimbursement value of the issue for those issues made over par (with
maturity exceeding 12 months). During the first half of 2016, the Company has a balance of €98k on the
income statement for said period, having recorded €55k to the income statement, under the item "Net
amount of operating revenues - Revenues from negotiable securities and other financial instruments - In
third parties".

Interest accrued and paid on all the issues during the first half of 2016 was €466,857k. It was recorded

under the item "Expenses from negotiable securities and other financial instruments - With third parties”
on the income statement for the period.
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The amount corresponding to interest accrued and not paid on the issues outstanding at 30th June 2016
with maturity of less than one year was €39,541k. It was recorded under the item "Short-term debt -
Debentures and other negotiable securities" on the attached balance sheet.

Likewise, expenses on the programmes accrued during 2016 were €37k, These were recorded under the
item "Expenses from negotiable securities and other financial instruments - With third parties" on the
income statement for the period.

The totality of senior bond issues outstanding at 30th June 2016 trades on the London Stock Exchange;
the structured note issues on AIAF and the commercial paper issues on the Irish Stock Exchange.

All the issues are secured with the joint and several unconditional guarantee of Banco Bilbao Vizcaya
Argentaria, S.A. The funds obtained from these issues, after discounting the issuance and management
costs, have been deposited in their totality with Banco Bilbao Vizcaya Argentaria, S.A.

Short-term debt with Group companies and

associates

The €948k balance under this item on the balance sheet at 30th June 2016 mainly corresponds to a credit
facility held by the Company, which was renewed on 22rd March 2016 with Banco Bilbao Vizcaya
Argentaria, S.A. lts maturity date is 22nd March 2017. This policy bears interest at a rate equivalent to 3-
month Euribor plus a 1.75% spread.

Interest accrued during the first half of 2016 amounted to €8k. It was recorded under the item “Financial
expenses — On debt with Group companies and associates” in the income statement for the period.

Related-party transactions

The main balances the Company held with companies belonging to the Banco Bilbao Vizcaya Argentaria
Group at 30th June 2016 are as follows:

€k
BALANCE SHEET :
Assets
Long-term loans to companies 3,400,280
Long-term derivatives 61
Deferred tax assets 47
Other credit with the Public Administrations 3
Short-term loans to companies 4,299,138
Short-term derivatives -
Cash and bank balances 2,252
Liabilities
Long-term derivatives -
Short-term derivatives 2,023
Short-term debt with Group companies and associates 948
INCOME STATEMENT:
Revenues/(Expenses)
Net amount of operating revenues -Revenues from negotiable securities 72,674
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and other financial instruments

Expenses on negotiable securities and other financial instruments (38)

Finance revenues -

Financial and assimilated expenses (8)
Other Creditors

10.

Down below it is stated the information required by the third additional provision of the Law 15/2010 of
July 5 (modified through the second final provision of the Law 31/2014, of December 3) that has been
prepared in accordance with the ICAC Resolution of January 29, 2016 on the information included in the
notes of the financial statements in relation to the average payment period to suppliers in commercial
operations.

In accordance with the additional provision of the Resolution mentioned above, as this is the first year of
application of the Resolution, no comparative information is presented:

2016

Days
Average suppliers’ payment period 25
Paid operations ratio 25
Unpaid operations ratio -
Thousands of euros
Total payments made in the year 105
Total pending payments -

Under Resolution of the ICAC, to calculate the average payment period to suppliers, it's necessary to take
into account the relevant commercial operations of goods or services deliveries accrued from the effective
day of the implementation of the Law 31/2014, of 3 December.

It is understood by "average suppliers’ payment period” the time that elapses from the delivery of goods or
the provision of services by the supplier and material payment of the operation.

The maximum legal payment term applicable to the Company as of December 31, 2015 and 2014,
according to Law 15/2010, July 5, that modifies Law 3/2004, December 29, by which measures to fight
late payment in commercial transactions is established, is of 30 days. However, Law 11/2013, of July 26,
measures to support the entrepreneur and stimulation of growth and job creation, changed Law 3/2004,
establishing the statutory maximum of payment in 30 days, extendable by covenant between the parties
with a limit of 60 calendar days. As a result, the Society has taken as reference 60 days for 2016.

Subsequent events

From 30th June 2016 to the date of filing these financial statements, the following significant events
occurred:

e On 4th July 2016, the Company made the "ECP110" issue for the amount of EUR25,000k,

maturing on < July 2017. The yield on the issue is at a fixed -0.04% rate. The amount received
on the issue was EUR 25,010k.
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BBVA SENIOR FINANCE, S.A. Unipersonal

Interim management report
for the half year ending
30th June 2016

In accordance with the purpose of the Company, during first half of fiscal year 2016 BBVA Senior Finance,
S.A. (Sole-Shareholder Company) has continued with the issuance of senior debt through some of the
outstanding programs for placement in both domestic and international markets.

GMTN PROGRAMME

During the Shareholder's meeting of December 21, 2004, The Board of Directors approved a GMTN
Securities Issuance Program with the purpose of issue bonds and other simple securities forms of debt, up
to a maximum of EUR 20,000,000 thousand or the equivalent in any other currency. Later, during the
Shareholder's meeting in June 5, 2008, the Board of Directors approved to increase the amount limit of
debt issuance under this Program to a maximum of EUR 40,000,000 thousand or its equivalent in any
other currency, and since then, this program has been renovated yearly until December 18, 2015, date
from which the Company will not continue making additional issues in with this program.

STRUCTURED NOTES PROGRAM

Under the agreement achieved at the Shareholder's General Meeting held on January 25, 2008, the
Company’s Board of Directors approved, at that same date, a new Structured Note Program for the
issuance of bonds, debentures or other securities in order to recognize or create, registered or bearer,
freely transferable debt up to a maximum amount of EUR 2,000,000 thousand or the equivalent in any
other currency. Likewise, on May 26, 2009, on June 21, 2010 and on May 30, 2012, the Company’s Board
of Directors renewed the mentioned program, having expired on June 26, 2013.

ECP PROGRAM

Under the agreement achieved by the Shareholders General Meeting, on December 11, 2012 the
Company’'s Board of Directors approved, at the same date the issue on one or several times of
commercial paper through a program named “ECP Program” from which the Company participates as
issuer, for a maximum outstanding of USD 10,000,000 thousand or its equivalent in any other currency,
counting with the irrevocable and solidary guarantee of Banco Bilbao Vizcaya Argentaria, S.A. Due date of
the commercial paper will be at least of one day and 364 days as maximum. Commercial paper could be
listed at the Irish Stock Exchange and/or at an organised secondary market determined by the Program.
The last time the program has been renovated was December 18, 2015 for a one more year.

During the first half of 2016, 33 issues were made under the ECP Programme, of which 21 issues are
outstanding.

Issue 2016- Commercial INTEREST:

Paper 77 (USD) (*) 11/01/2016 | 11/04/2016 0,74% 5.000.000
Issue 2016- Commercial INTEREST:

Paper 78 (EUR) 21/01/2016 | 19/01/2017 0.12% 20.000.000
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Issue 2016- Commercial INTEREST:

Paper 79 (USD) () | 23/01/2016 | 25/04/2016 0.750% | 17:000.000
e 23;?3;5&%“5""“ 28/01/2016 | 28/10/2016 INT()%LEAST: 20.000.000
e ety | 280172016 | 26/01/2017 N osss | 20.000.000
losae igéfézcﬁgj“g“ia' 28012016 | 26012017 | N ECCSE ] 70.000.000
ISS“;E}‘));% SFEH[HTI[T)TCM 20/01/2016 | 27/01/2017 INT(fﬁ,EST: 7.000.000
Issﬁﬁpi? = (‘fj"é‘;)“;‘zi‘;ial 29/01/2016 | 31/03/2016 INEiﬁST: 18.000.000
fssue zgéfg S?é‘b“&e)"“ial 05/02/2016 | 03/02/2017 INT;?;EST: 40.000.000
fssue i‘)’; fég?%“ia' 0810212016 | 06/02/2017 'NT(fﬁST: 20.000.000
Beg® ;féf?é‘;}lg"ia] 0710302016 | 0603017 | NI | 40.000.000
fssue zgéfg gcgé’{]“g"ial 08/03/2016 | 07/03/2017 mg%fé{,iST: 10.000.000
lss;zpi(; - gj’s%‘;“zi;‘)’ial 18/03/2016 | 20/06/2016 mgi%;ST: 20.000.000
Issgzpi‘z o gj"sﬁll)“;“z;‘;ial 21/03/2016 | 22/06/2016 IN}E}I;&ST: 4.500.000

Issue 2016- Commercial

+ 09,
Paper 91 (EUR) 30/03/2016 | 29/03/2017 | INTEREST: 0% | 50.000.000

Issue 2016- Commercial INTEREST:
Paper 92 (USD) 04/04/2016 | 05/07/2016 0.83% 6.250.000

Issgzpi(l’_ i g’sr‘g)l%ial 1310412016 | 13052016 | N TEEST | 45.000.000
lssggpi(; - FU"S“E)“;‘E‘;C;“ 20/04/2016 | 20/05/2016 ]Nrgi%}.isr 38.000.000
e ggelr6;5‘3£’{]“sr‘t‘)‘;l'°ial 26/0412016 | 26/07/2016 mgi‘iﬁﬂﬂ: 12.000.000
ISS;ZPQG(; le- gj’snl‘)ﬂ)“z;‘;ial 28/0412016 | 2770522016 | ™ IE BT | 6.000.000
Issue 2016- Commercial | /000016 | 28062016 | ™ hoeo | 31.000.000

Paper 97 (USD) (¥) 0,78%
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135“;32}(]’;6;(0&“;5”&1 02/05/2016 | 28/04/2017 | INTEREST: 0% | 20.000.000
i 61'0‘:03‘2‘[”;8“5‘)"’"&1 031052016 | 0609016 | NOEECT | 10.000.000
fssue igelfégé’l‘}ls“;)mal 031052016 | 061092016 | MBI | 20.000.000
lssusaigiﬁ'of‘zggl‘j;‘ﬂal 060502016 | 071172016 | N ST 10.000.000
e e Camersi®t | oorsi016 | 2710612016 N osss | 25.000000
Issﬂgaigﬁl'og?ﬁg“g;"ial 19/05/2016 | 19/08/2016 IN'({ oot | 12.000.000
IS;‘;T) 2016 ((38?3@&':;&1 19/052016 | 20/062016 | M (FEPST | 45.000.000
toe e ‘(3821[1;1)6{:;31 241052016 | 240062016 | NEEESTE | 38.000.000
Issu;ai(; iﬁ"o‘é‘zﬂ‘g’”é;“al 26/05/2016 | 23/08/2016 'Ngiﬁff“ 10.000.000
Issusaig}ﬁ'og‘zg[‘}‘ﬁ‘)‘ia' 30/05/2016 | 29/05/2017 INT(fORi/SOT’ " | 25.000.000
Issugazp‘zf‘l‘o‘;o(lgglf‘)""ial 08062016 | ogoonote | NOECET | 8.000.000
Issu;af;‘gﬁl'o‘;‘z‘g‘gggcml 20/06/2016 | 19/08/2016 INTO],::]%UEAST: 20.000.000

(*) Issues put out and redeemed in the half year.

The Company's issues are secured by an unconditional joint and several guarantee from its sole
shareholder, Banco Bilbao Vizcaya Argentaria, S.A.

Risk exposure

The Company conducts its business as debt issuer within the BBVA Group, permanently obtaining the
lines of finance from the Group that it needs for its trading and with Group personnel performing its
management.

Below are the principal financial risks impacting the Company:

o Interest-rate risk. Changes in interest rates affect both interest collected on the deposits and
interest paid on the issues, thereby offsetting fluctuations in interest rates.

e Liquidity risk. The Company obtains the liquidity needed to meet its payments of interest and
redemption of issues and its business requirements through deposits subordinated to said issues
taken out with Banco Bilbao Vizcaya Argentaria, S.A, .




DISCLAIMER: The English version is only a translation of the original in Spanish for information purposes. In case of a
discrepancy, the Spanish original prevails.

e Credit risk. Given that the counterparty of the deposits constituted is Banco Bilbao Vizcaya
Argentaria, S.A., the Company deems its exposure to credit risk not to be relevant.

e  Other market risks. Given that the Company uses the funds obtained to constitute deposits in the
same currency, exposure to exchange-rate risk is irrelevant.

The fair value of the issues made does not differ significantly from the fair value of the deposits
constituted, since their characteristics (amount, term and interest rate) coincide. Should the issues
incorporate an implicit financial derivative, the Company constitutes a "mirror" deposit with Banco Bilbao
Vizcaya Argentaria, S.A., so the Company is not exposed to changes in the fair value of these financial
instruments.

Other Creditors

Down below it is stated the information required by the third additional provision of the Law 15/2010 of July
5 (modified through the second final provision of the Law 31/2014, of December 3) that has been prepared
in accordance with the ICAC Resolution of January 29, 2016 on the information included in the notes of
the financial statements in relation to the average payment period to suppliers in commercial operations.

In accordance with the additional provision of the Resolution mentioned above, as this is the first year of
application of the Resolution, no comparative information is presented:

2016

Days
Average suppliers’ payment period 25
Paid operations ratio 25
Unpaid operations ratio -
Thousands of euros
Total payments made in the year 105
Total pending payments -

Under Resolution of the ICAC, to calculate the average payment period to suppliers, it's necessary to take
into account the relevant commercial operations of goods or services deliveries accrued from the effective
day of the implementation of the Law 31/2014, of 3 December.

It is understood by "average suppliers’ payment period" the time that elapses from the delivery of goods or
the provision of services by the supplier and material payment of the operation.

The maximum legal payment term applicable to the Company as of December 31, 2015 and 2014,
according to Law 15/2010, July 5, that modifies Law 3/2004, December 29, by which measures to fight late
payment in commercial transactions is established, is of 30 days. However, Law 11/2013, of July 26,
measures to support the entrepreneur and stimulation of growth and job creation, changed Law 3/2004,
establishing the statutory maximum of payment in 30 days, extendable by covenant between the parties
with a limit of 60 calendar days. As a result, the Society has taken as reference 60 days for 2016.

Important events occurring after closing the accounts

From 30th June 2016 to the date of filing these financial statements, the following significant events
occurred:

e On 4th July 2016 the Company made the "ECP110" issue for the amount of EUR25,000k,
maturing on 3™ July 2017. The yield on the issue is at a fixed -0.04% rate. The amount received
on the issue was EUR 25,010k.
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DECLARATION OF RESPONSIBILITY FOR THE HALF YEAR FINANCIAL REPORT

The members of the Board of Directors of BBVA SENIOR FINANCE, S.A. UNIPERSONAL hereby declare
that, to the extent of their knowledge, the summary financial statements for the period between 1%t January
until 30t June 2016, drafted at the meeting, 220 July 2016, prepared in accordance with applicable
accounting standards, offer a faithful image of the net assets, financial situation and results of BBVA
SENIOR FINANCE, S.A UNIPERSONAL, and that the management report include a faithful analysis of the
performance, business eamings and position of BBVA SENIOR FINANCE, 8.A. UNIPERSONAL, together
with the description of the main risks and uncertainties that the Company faces.

Madrid, 227 July 2016

President Director ]
MR. ERIK SCHOTKAMP MR. ESTEBAN AZACETA ALVAREZ
Director

MR. RAUL MORENO CARNERO






