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Disclaimer

This document is only provided for information purposes and does not constitute, nor must it be interpreted as, an offer to sell or exchange 
or acquire, or an invitation for offers to buy securities issued by any of the aforementioned companies. Any decision to buy or invest in 
securities in relation to a specific issue must be made solely and exclusively on the basis of the information set out in the pertinent 
prospectus filed by the company in relation to such specific issue. Nobody who becomes aware of the information contained in this report 
must regard it as definitive, because it is subject to changes and modifications. 

This document contains or may contain forward looking statements (in the usual meaning and within the meaning of the US Private 
Securities Litigation Act of 1995) regarding intentions, expectations or projections of BBVA or of its management on the date thereof, that 
refer to miscellaneous aspects, including projections about the future earnings of the business. The statements contained herein are 
based on our current projections, although the said earnings may be substantially modified in the future by certain risks, uncertainty and 
others factors relevant that may cause the results or final decisions to differ from such intentions, projections or estimates. These factors 
include, without limitation, (1) the market situation, macroeconomic factors, regulatory, political or government guidelines, (2) domestic and 
international stock market movements, exchange rates and interest rates, (3) competitive pressures, (4) technological changes, (5) 
alterations in the financial situation, creditworthiness or solvency of our customers, debtors or counterparts. These factors could condition 
and result in actual events differing from the information and intentions stated, projected or forecast in this document and other past or 
future documents. BBVA does not undertake to publicly revise the contents of this or any other document, either if the events are not 
exactly as described herein, or if such events lead to changes in the stated strategies and intentions.

The contents of this statement must be taken into account by any persons or entities that may have to make decisions or prepare or 
disseminate opinions about securities issued by BBVA and, in particular, by  the analysts who handle this document. This document may 
contain summarised information or information that has not been audited, and its recipients are invited to consult the documentation and 
public information filed by BBVA with stock market supervisory bodies, in particular, the prospectuses and periodical information filed with 
the Spanish Securities Exchange Commission (CNMV) and the  Annual Report on form 20-F and information on form 6-K that are 
disclosed to the US Securities and Exchange Commission.

Distribution of this document in other jurisdictions may be prohibited, and recipients into whose possession this document comes shall be 
solely responsible for informing themselves about, and observing any such restrictions. By accepting this document you agree to be bound 
by the foregoing Restrictions. 
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Key features of the quarter

Growth1

Transformation2

Recurrency3

Expansion in USA

Record quarter in core 

revenues and operating profit

New strategy for 
distribution networks
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BBVA takes a big step in its  
US expansion strategy

1

($m)

LNB
Eagle Pass/ Del Rio/Austin/

San Antonio

TRB
Valley

SNB
Ft. WorthSNB

West Texas/El Paso/New Mexico
TRB

East Texas

1
2 43

TRB
Dallas

5

6

7

LNB
Laredo 8

9

TRB
Houston/Corpus Christi

Key figures

Assets 12,583

Loans 7,252

Deposits 10,134

Employees 3,814

Two acquisitions for €2.1 bn . . .
Key figures: 31-Mar-06 figures based on documents filed with the SEC and Federal Reserve
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... making BBVA the top regional bank in Texas

Market share
Institution Branches %

1.  JP Morgan 419 21.6
2.  Bank of America 490 13.1
3.  Wells Fargo 554 8.0

BBVA USA 156 3.0
4.  Cullent/Frost 108 2.9
5.  Compass 167 2.7

Top banks in Texas

… financed by the sale of Repsol and BNL
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BBVA continues allocating more capital to 
core businesses

Economic Capital 2002 Economic Capital 2006

Industrial 
Holdings and 

Corporate 
Centre
27%

Mexico
13%

Global 
Businesses

14%

Retail Spain
23%

Rest of 
America

23%

Industrial 
Holdings 

and 
Corporate 

Centre
15%

USA
7%

Mexico
21%

Global 
Businesses

21%

Retail 
Spain
25%

Rest of 
America

11%

N.B.: Proforma economic capital
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New distribution strategy for domestic 
networks with clear goals2

Ensure BBVA 
leadership in 

Spain

Pursuing 
efficiency and 
elimination of 

stagnant areas

Focusing the 
organisation on 

customers
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Evolution of the customer approach

Segmentation

TodayUp to the 90s During the 
90s

Little or no 
segmentation

Branch / 
Networks

Customer / 
Account 
Manager

Reduction of 750 jobs and increasing the empowerment 
of the account managers and the network
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3 Key features of 1H06

• Record quarter for profits, excluding the impact of one-off 
items

• New improvements in efficiency and asset quality, with high 
profitability

• Based on strong generation of recurrent revenues
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Strong profit growth

1,159
1,020914

998
815

1,079

1Q05 2Q05 3Q05 4Q05 1Q06 2Q06

2,316

1,157

Net attrib. profit
(Current €m)

€3,336 with one-off items (up 84.0%)

EPS: 0.64 (+20.2%)

+ 20,2%

2.179
1.813
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Detail of one-off items

(€m)

Operations Capital gains

Repsol 523

Operating profit 523

BNL+Andorra 751

Profit before tax 1,274

Net attrib. profit 1,157
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Substantial growth of recurrent business

1,457

1,789 1,699
1,878 1,936

2,116

1Q05 2Q05 3Q05 4Q05 1Q06 2Q06

+ 24.8%
Operating profit ex one-off items
(Current €m)

3,246
4,052

Exceeding €2 billion per quarter for the first time
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... With revenues as the main driver

Core revenues
(Current €m)

5,505

6,567

1H05 1H06

+ 19.3%

Net interest income
M

19.7%

Net fee income
C

16.0%

Insurance
A

35.6%

Ordinary revenues ex one-off items: +20.4%
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Growth continues at a high “cruising speed”

(Current €m ex one-off items)

BBVA Group 1H06 2005 1H05

Net interest income M 4,050 19.7% 17.0% 11.0%

Core revenues M 6,567 19.3% 16.9% 10.8%

Ordinary revenues M 7,401 20.4% 17.1% 11.5%

Operating profit M 4,052 24.8% 22.0% 17.1%

Pre-tax profit B 3,201 17.5% 35.2% 26.9%

Net attributable profit B 2,179 20.2% 30.2% 20.1%
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Growth continues at high “cruising speed”

(Constant €m ex one-off items)

BBVA Group 1H06 2005 1H05

Net interest income M 4,050 16.6% 15.8% 13.3%

Core revenues M 6,567 16.2% 15.4% 12.8%

Ordinary revenues M 7,401 17.5% 15.7% 13.4%

Operating profit M 4,052 21.9% 20.7% 19.1%

Pre-tax profit B 3,201 14.8% 33.9% 29.6%

Net attributable profit B 2,179 17.5% 29.1% 22.4%
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... With good performance of all business areas

(Current €m)

M. EXPLOTACIÓN B  ATRIBUIDOOperating profit Net attributable profit

11.0% 10.3%

1H06 2005

37.5% 65.3%

47.9% 32.6%

43.4% 53.7%Mexico & USA

South America

Group BBVA

Iberian Retail

Wholesale Business

51.1% 32.3%

2005

11.0%

54.9%

1H06

13.2%

39.7%

29.6% 24.1%

74.5%

1H05

10.0%

14.9%

33.1%

18.6%

1H05

9.6%

22.1%

62.9%
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Strict management of asset quality 

NPL provisions
(€m)

NPL ratio & coverage
(%)

36% 30%

64% 70%

5%

5%

5%

5%

5%

1H05 1H06

Specif ic Generic

240.6 246.5 252.5 261.7 275.1

1.01 0.98 0.94 0.90 0.82

2Q05 3Q05 4Q05 1Q06 2Q06

NPL ratio

Coverage

... whilst managing other structural risks
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Strength of Group fundamentals

Cost/income ratio incl. depreciation, 
ex one-off items
(%)

- 2.1 pp - 0.2 pp

ROE ex one-off items
(%)

46.4 44.3

1H05 1H06

36.0 35.8

1H05 1H06
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And appropriate levels of solvency

Capital base 
(%)

5.8 5.6 6.0

7.6 7.5 7.6

12.2 12.0 11.3

0.0

5.0

10.0

15.0

20.0

25.0

30.0

Jun. 05 Dec. 05 Jun. 06

Core capital Tier 1 BIS Ratio
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BBVA: a story of consistent high quality growth

2,268
2,553

2,773 2,818

3,246
3,577

4,052

1H03 2H03 1H04 2H04 1H05 2H05 1H06

+ 24.8%

+ 22.3%

+ 17.1%

Operating Profit excl one-off items
(Current €m) 

N.B.: 2003 Proforma IFRS
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Retail Banking in Spain and Portugal: 
1H 06 results

(Current €m)

6.8%

11.0% 10.3%

12.0% 10.4%

13.2% 11.0%

7.3%

Pre-tax profit
B

1,104

Net attributable profit
B

717

2,343 9.4%

2,375 9.6%

Operating profit
M

1,271

Ordinary revenues
M

M

Net interest income

Core revenues

M

Iberian Retail 2005

7.2% 4.5%

1H06

1,385

10.0%

9.7%

9.6%

1H05

3.6%

5.5%

5.9%
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Strong growth in lending and customer 
funds

Lending
(growth of average balances)

Customer funds
(growth of average balances)

10.4% 10.1%

8.4%

Jun. 05 Dec. 05 Jun. 06

19.2%

19.6%

19.1%

Jun. 05 Dec. 05 Jun. 06

Small businesses 20.7% 23.1% 23.7%

Consumer + Cards 13.0% 13.9% 18.6%

Dec. 05

22.7%

Jun. 06

19.9%

Product

Mortgages 24.5%

Jun. 05

Mg´d portfolios 20.4% 26.9% 24.8%

Mutual & Pension F. 9.1% 10.2% 4.5%

Term deposits 23.0% 17.0% 20.7%

Stable funds 11.8% 11.3% 7.3%

Liquid funds 4.8% 3.5% 13.6%

Product Jun. 05 Dec. 05 Jun. 06
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Net interest income improves thanks to skilful price 
management

Net interest income / ATAs
(%)

Customer spread 
(%)

4.10 3.96 3.94 4.05 4.19

1.14 1.16 1.17 1.26 1.32

2.96 2.79 2.77 2.80 2.87

2Q05 3Q05 4Q05 1Q06 2Q06

Cost of funds

Yield on loans

Customer  spread

2.82
2.66 2.61 2.6 2.56

2.09
1.95 1.88 1.86 1.86

2Q05 3Q05 4Q05 1Q06 2Q06

Iberian  Retail

Domestic Sector

Net interest income + 7.2%
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Other revenues continue to perform well

176

214

1H05 1H06

+ 22.1% + 10.9%

Net trading income + insurance
(€m)

Net fee income 
(€m)

699
776

1H05 1H06

Total revenues from services +13.2%
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Improving fundamentals

NPL ratio & coverage
(%)

- 1.6 pp

Cost/income ratio incl. depreciation 
(%)

273.2 268.5
280.4

290.5 295.0

0.69 0.69 0.64 0.62 0.60

2Q05 3Q05 4Q05 1Q06 2Q06

NPL ratio

Coverage

47.6 46.0

1H05 1H06

Generic provisions: 81% of provisions and 82% of total stock
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Strong profit growth

539
584 586 610 616

655

1Q05 2Q05 3Q05 4Q05 1Q06 2Q06

Operating profit
(€m)

Net attributable profit +11%

+ 13.2%

1,271
1,123
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Wholesale Businesses: 1H 06 results

(Current €m)

47.9% 32.6%Net attributable profit
B

623

40.1%

Operating profit
M

907 29.6% 24.1%

Pre-tax profit
B

860 41.2%

1,152 25.5% 17.2%Ordinary revenues
M

20051H06Wholesale Business

7.5%

4.4%
M

Net interest income

Core revenues 12.2%

526

813

6.2%
M

14.9%

23.8%

22.1%

1H05

4.6%

4.6%

8.9%
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Strong growth in lending and customer funds 
of Wholesale Businesses

Lending
(growth of average balances)

Customer funds
(growth of average balances)

13.8% 14.2%

19.0%

Jun. 05 Dec. 05 Jun. 06

10.8%
12.3%

10.6%

Jun. 05 Dec. 05 Jun. 06

Excellent performance from SMEs: 
lending +19% and customer funds +17%
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With strict pricing policy in Corporate and 
Business Banking that is reflected in revenues
Net interest income / ATAs
(%)

Net interest income / ATAs
(%)

2.19 2.13 2.02 2.03 2.01

1.36 1.37 1.28 1.38 1.39

0.56 0.53 0.52 0.55 0.62

2Q05 3Q05 4Q05 1Q06 2Q06

Corporates

Institutions

Bus iness  Bkg.

1.36 1.35
1.29

1.33
1.38

2Q05 3Q05 4Q05 1Q06 2Q06

Corporates & Business

Other revenues (fees + net trading income) +19%
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Good performance from Global Businesses

337

475

1H05 1H06

+ 41.0%

Ordinary revenues in Global Businesses
(€m)

Franchise business is 75.3% of 
Markets revenues

High cross-selling pace

Leadership in structured
finance

Recurrency

Widening customer base and
geographic exposure (Asia)
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With improved fundamentals

29.1

24.7

1H05 1H06

NPL ratio & coverage
(%)

- 4.4 pp

Cost/income ratio incl. depreciation 
(%)

0.37 0.34
0.29 0.28

0.23

442.4 477.8
562.7 585.2

703.9

2Q05 3Q05 4Q05 1Q06 2Q06

NPL ratio

Coverage

Generic provisions: 93% of provisions and 89% of total stock
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... that is reflected in results

316

384 385 385 404

503

1Q05 2Q05 3Q05 4Q05 1Q06 2Q06

Operating profit
(€m)

Net attributable profit +47.9%

+ 29.6%

907

700
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South America: 1H 06 results

(Constant €m)

2005

25.9% 13.3%

1H06

14.8%

33.2% 17.6%

45.1% 30.4%

Core revenues 1,023 22.0%

1,191

M

Operating profit
M

592

45.7%505 29.2%

33.4% 66.9%281

Pre-tax profit
B

Ordinary revenues
M

M

South America

Net interest income 627

Net attributable profit
B

1H05

10.0%

12.4%

12.7%

23.3%

41.9%

83.4%
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Sharp growth in lending and customer funds

Lending
(year-on-year growth of average balance)

Customer funds
(year-on-year growth of average balance)

18.9%

25.5%
28.4%

Jun. 05 Dec. 05 Jun. 06

18.8%

23.8%
22.0%

Jun. 05 Dec. 05 Jun. 06
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... that is reflected in results

895

1,191

1H05 1H06

Ordinary revenues
(Constant €m)

+ 33.2%

Ordinary revenues by country
(%)

Argentina
30%

Venezuela
18%Colombia

18%

Chile
16%

Peru
14%

Rest
4%
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Improvements in cost/income ratio and asset quality

52.7
48.6

1H05 1H06

- 4.1 pp

NPL ratio & coverage 
(%)

Cost/income ratio incl. depreciation 
(%)

101.2 103.4 109.3 108.1 115.4

4.10
3.83 3.67

3.46
3.15

2Q05 3Q05 4Q05 1Q06 2Q06

NPL ratio

Coverage

48% of NPL provisions are generic
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Profit growth continues at a high pace

181

227 228 229

311

281

1Q05 2Q05 3Q05 4Q05 1Q06 2Q06

Operating profit 
(Constant €m)

Net attributable profit +33.4%

+ 45.1%

592

408
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Mexico & USA: 1H 06 results

(Constant €m)

2005

36.6%1,664

1H06

M

Mexico & USA

Ordinary revenues
M

M

Net interest income

Core revenues

2,609 30.2% 28.8%

29.6%

2,504 27.2% 29.4%

1,183

45.8% 35.1%Operating profit
M

1,531

33.8% 41.7%Pre-tax profit
B

35.0% 48.7%Net attributable profit
B

825

38.2%

58.9%

69.0%

1H05

41.6%

31.1%

29.5%
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The strong growth of Mexican business continues

Lending in Bancomer
(growth of average balance – constant €)

Customer funds in Bancomer
(growth of average balance – constant €)

11.0%

8.4%

15.4%

Jun. 05 Dec. 05 Jun. 06

33.9%

28.5%
31.1%

Jun. 05 Dec. 05 Jun. 06

Consumer + Cards 70.8%

SMEs 29.7%

Mortgages 53.5%

Term + Repos + Mutual F. 15.9%

Current and saving acc. 15.0%
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Excellent net interest income

Customer spread and Net interest 
income / ATAs Bancomer
(%)

Net interest income Bancomer
(Constant €m)

609 640 662
746 792

10.05 9.88 9.10
8.02 7.38

2Q05 3Q05 4Q05 1Q06 2Q06

TIIE

+ 30.1%

11.55 11.63 11.87 12.24 12.17

4.68 4.99 4.90
5.61

6.09

2Q05 3Q05 4Q05 1Q06 2Q06

Net Interest Income/ATAs

Customer spread

With a new 7.1 pp improvement in cost/income ratio, to 37.1%
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Solid asset quality

NPL ratio and coverage, Bancomer
(%)

NPL provisions, Bancomer 
(Constant €m and %)

51%

9%

29%

11%

Generic

Specific
63%

7%

18%

11%

1,266 1,483

Companies Consumer Mortgages

1S 05 1S 06

277.3

292.2

269.0
278.1 273.9

2.38
2.27 2.34

2.22 2.25

2Q05 3Q05 4Q05 1Q06 2Q06

Coverage

NPL ratio
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... that are reflected in results

439

561

654
591

700
776

1Q05 2Q05 3Q05 4Q05 1Q06 2Q06

Operating profit, Mexico 
(Constant €m)

Net attributable profit +35.9%

+ 47.5%

1,476

1,000
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Conclusions

Profit at record 
levels on strength 

of recurrent 
earnings

Important progress 
in US expansion 

and active 
management of 

portfolio

Transformation 
process: new 
strategy for 
commercial 

networks
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